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ENGROSSED SUBSTI TUTE HOUSE BI LL 1086

AS RECOMMENDED BY THE CONFERENCE COMM TTEE
Passed Legislature - 2011 Regul ar Sessi on
State of WAshi ngton 62nd Legi sl ature 2011 Regul ar Session

By House Ways & Means (originally sponsored by Representatives
Hunt er, Al exander, and Darneille; by request of Governor G egoire)

READ FI RST TI ME 01/ 21/ 11.

AN ACT Relating to fiscal mtters; anmending RCW 43.03. 220,
43. 03. 230, 43.03.240, 43.03.250, 43.03.265, 43.21A 660, 43.21A 667,
43.79. 460, 43.79.465, 43.83B.430, 43.105.080, 43.330.094, 43.336.050,
46. 66. 080, 43.350.070, 51.44.170, 66.08.235, 80.36.430, and 82.14. 380;
anendi ng 2010 2nd sp.s. ¢ 1 ss 104, 105, 109, 114, 115, 117, 118, 201,
202, 203, 204, 205, 206, 207, 208, 209, 210, 211, 212, 213, 214, 302,
303, 304, 307, 308, 309, 310, 501, 502, 503, 601, 602, 603, 604, 605,
606, 607, and 801 (uncodified); amending 2010 1st sp.s. ¢ 37 ss 103,
106, 107, 118, 120, 121, 123, 124, 126, 127, 128, 130, 133, 134, 138,
141, 142, 146, 148, 150, 151, 153, 213, 215, 217, 218, 219, 220, 224,
225, 226, 401, 402, 505, 506, 507, 508, 511, 610, 611, 612, 613, 614,
615, 616, 617, 618, 619, 705, 707, and 711 (uncodified); anmending 2010
1st sp.s. ¢ 32 s 3 (uncodified); anmending 2010 1st sp.s. ¢ 31 s 1
(uncodified); anending 2009 c¢ 564 s 711 (uncodified); adding new
sections to 2009 c¢ 564 (uncodified); making appropriations; and
decl ari ng an energency.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:
PART |

GENERAL GOVERNVMENT

p. 1 ESHB 1086. SL
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Sec. 101. 2010 1st sp.s. ¢ 37 s 103 (uncodified) is anended to
read as foll ows:
FOR THE JO NT LEG SLATI VE AUDI T AND REVI EW COW TTEE

General Fund--State Appropriation (FY 2010) . . . . . . . . $2,874,000
General Fund--State Appropriation (FY 2011) . . . . . . (($3-152:000))
$2, 954, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . (($6-026000))
$5, 828, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) Notwithstanding the provisions of this section, the joint
| egislative audit and review conmmttee may adjust the due dates for
projects included on the commttee's 2009-11 work plan as necessary to
efficiently manage workl oad.

(2) Wthin the amounts appropriated in this section, the commttee
shall conduct a review of the effect of risk managenent practices on
tort payouts. This review shall include an analysis of the state's
| aws, policies, procedures, and practices as they relate to the conduct
of post-incident reviews and the inpact of such reviews on the state's
conduct and liability.

(3)  ({(Wthin—the —anpunts —approepriated —in—thi-s— seetion——the
comm-ttee—shalH-—conduet—areview—ofl—the state - s—workplace—safety—and

e in_ hi . id VI _that—may—intd B Kol

: _heal-th: i ¢ . I . Kol

: | heal tl " . . _

4y)) Wthin the anpunts appropriated in this section, the

coommittee shall prepare an evaluation of the inplenentation of
| egislation designed to inprove comunication, collaboration, and
expedited nedicaid attainment with regard to persons released from
confinement who have nental health or chem cal dependency disorders.
The review shall evaluate the inplenentation of: (a) Chapter 166, Laws
of 2004 (E2SSB 6358); (b) sections 507 and 508 of chapter 504, Laws of
2005 (E2SSB 5763); (c) sections 12 and 13 of chapter 503, Laws of 2005
(E2SHB 1290); and (d) section 8 of chapter 359, Laws of 2007 (2SHB
1088). The departnents of corrections and social and heal th servi ces,

ESHB 1086. SL p. 2
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the admnistrative office of the courts, institutions for nental
di sease, city and county jails, city and county courts, county clerks,
and nental health and chem cal dependency treatnent providers shall
provide the commttee with information necessary for the study.

((5))) (4) Wthin the anount appropriated in this section, the
joint legislative audit and review conmmttee shall conduct a revi ew of
the state's recreational boating prograns. This review shall include
exam nation of the foll ow ng:

(a) Revenue sources for state recreational boating prograns;

(b) Expenditures for state boating prograns;

(c) Methods of admi nistrating state recreational boating prograns,
including the roles of both state and | ocal governnent entities; and

(d) Approaches ot her states have taken to fundi ng and adm ni stering
their recreational boating prograns.

The comm ttee shall conplete the review by October 31, 2010.

((668Y)) (5) Wthin the anount appropriated in this section, the
joint legislative audit and review conmmttee shall examne the
operations of enploynent and day services as provided by the departnent
of social and health services, division of devel opnental disabilities
and adm nistered by the counties. The exam nation shall include a
t horough review of the contracts for all services including, but not
l[imted to, enploynent services, day services, child devel opnent
services and other uses of state dollars for county adm nistration of
services to the devel opnentally disabled. Inits final report, due to
the | egislature by Septenber 1, 2010, the joint |legislative audit and
review commttee shall provide: A description of how funds are used
and the rates paid to vendors, and a recomendati on on best practices
t he agency may use for the devel opnent of a consistent, outcone-based
contract for services provided under contract with the counti es.

((H)) (B6) Wthin the anount appropriated in this section, the
joint legislative audit and review conmttee shall conduct a study of
the relationship between the cost of school districts and their
enrol I ment size. The study shall be conpleted by June 2010 and shal
i ncl ude:

(a) An analysis of how categories of costs vary related to size,
including but not limted to facility costs, transportation costs,
educational costs, and adm nistrative costs;

p. 3 ESHB 1086. SL
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(b) A review of other factors that nmay inpact costs, such as
revenues available from local levies and other sources, geographic
di spersi on, denographics, |evel of services received from educati onal
service districts, and whether districts operate a hi gh school;

(c) Case studies on the change in cost patterns occurring after
school district consolidations and for school districts operating under
state oversight condition specified in RCW28A. 505. 110; and

(d) A review of available research on nonfinancial benefits and
i npacts associated with school and school district size.

((68Y)) (7) $200,000 of the general fund--state appropriation for
fiscal year 2011 is provided for the conmmttee to contract with a
consultant specializing in nedicaid prograns nationwde to review
Washi ngton state's nedicaid program and report on cost containnent
strategies for the 2011-13 biennial budget. The report is due to the
fiscal commttees of the legislature by June 1, 2011.

((69Y)) (8) $50,000 of the general fund--state appropriation for
fiscal year 2011 is provided solely for the joint |legislative audit and
review commttee to conplete a report that includes the following: (a)
An analysis of the availability wthin eastern Wshington of
helicopters that are privately owned or owned by nonstate governnent al
entities that are sufficiently outfitted to participate in wildfire
suppression efforts of the departnent of natural resources; (b) a
conparison of the costs to the departnment of natural resources for
maintaining the existing helicopter fleet versus entering into
exclusive use contracts with the helicopters noted in (a) of this
subsection; and (c) an analysis that conpares the use and fundi ng of
helicopters wutilized for wldfire suppression in the states of
California, Oegon, Idaho, and Montana. The commttee shall submt the
report to the appropriate fiscal commttees of the |legislature and the
of fice of financial managenent no | ater than Decenber 1, 2010.

((29)1)) (9)(a) The task force for reform of executive and
| egi slative procedures dealing wth tax preferences 1is hereby
established. The task force nust:

(i) Review current executive and |egislative budget and policy
practices and procedures associated wth the recomendation,
devel opment, and consideration of tax preferences, assess the
ef fectiveness of budgeting requirenents and practices, the general
rigor of justifications and evaluations typically provided during

ESHB 1086. SL p. 4
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| egi sl ative consideration of tax preferences, and the rol e and val ue of

met hodol ogi es currently used to nmeasure the public benefits and costs,

i ncluding opportunity costs, of tax preferences, as defined in RCW
43.136. 021.

(1i) Consider but not be limted to, the factors listed in RCW
43. 136. 055.

(b) The task force my neke recommendations to inprove the
effectiveness of the review process conducted by the citizen comm ssion
on performance neasurenent of tax preferences process as described in
chapter 43.136 RCW The task force may also recomend changes or
i nprovenents in the manner in which both the executive branch and
| egislative branch of state governnent address tax preferences
generally, including those in effect as well as those that may be
hereafter proposed, in order to protect the public interest and assure
transparency, fairness, and equity in the state tax code.

(c) The task force may recommend structural or procedural changes
that it feels will enhance both executive and | egislative procedures
and ensure consi stent and rigorous exam nati on of such preferences.

(d) The task force nust report its recommendations to the governor
and legislative fiscal conmttees by Novenber 15, 2010.

(e) The task force has el even voting nenbers as foll ows:

(i) One nenber is the state treasurer;

(ii) One nenber is the chair of the joint legislative audit and
review conmttee;

(ti1) One nenber is the director of financial nmanagenent;

(tv) A menber, four in all, of each of the two | argest caucuses of
the senate and the tw |argest caucuses of the house of
representatives, appointed by the chair of each caucus; and

(v) An appointee who is not a legislator, four in all, of each of
the two | argest caucuses of the senate and the two | argest caucuses of
the house of representatives, appointed by the chair of each caucus.

(f) Persons appointed by the caucus chairs under (e)(v) of this
subsection should be individuals who have a basic understandi ng of
state tax policy, governnent operations, and public services.

(g) The task force nust elect a chair from anong its nenbers.
Deci sions of the task force nust be made using the sufficient consensus
nodel . For the purposes of this subsection, "sufficient consensus”
means the point at which the substantial mjority of the comm ssion

p. 5 ESHB 1086. SL
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favors taking a particular action. The chair may determ ne when a vote
must be taken. The task force nust allow a mnority report to be
included with a decision of the task force if requested by a nenber of
the task force.

(h) The joint legislative audit and review conm ttee nust provide
clerical, technical, and managenent personnel to the task force to
serve as the task force's staff. The staff of the legislative fisca
commttees, |egislative counsel, and the office of financial managenent
must also provide technical assistance to the task force. The
departnment of revenue nmust provide necessary support and information to
the joint task force.

(i) The task force nust neet at |east once a quarter and may hold
addi ti onal neetings at the call of the chair or by a mgjority vote of
the nmenbers of the task force. The nenbers of the task force nust be
conpensated in accordance with RCW43. 03. 220 and rei nbursed for travel
expenses in accordance with RCW43. 03. 050 and 43. 03. 060.

Sec. 102. 2010 2nd sp.s. ¢ 1 s 104 (uncodified) is anended to read
as follows:
FOR THE OFFI CE OF THE STATE ACTUARY

General Fund--State Appropriation (Fy 2010) . . . . . . . . . $200,000
General Fund--State Appropriation (Fy 2011) . . . . . . . . . . $19,000

Departnent of Retirenent Systens Expense
Account--State Appropriation. . . . . . . . . . . . . .$3,305,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $3,524,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $25,000 of the departnent of retirenment systens--state
appropriation is provided solely for the continued study of |ocal
governnent liabilities for postretirement nedical benefits for nenbers
of plan 1 of the | aw enforcenent officers' and firefighters' retirenent
system

(2) $51,000 of the departnent of retirenent systens expense
account--state appropriation is provided solely for the state actuary
to contract with the Washington state institute for public policy for
a study of the disability benefits provided to the plan 2 and plan 3
menbers of the public enployees' retirenent system the teachers'
retirenment system and the school enployees' retirenent system Anong

ESHB 1086. SL p. 6
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the options the institute shall exam ne include statutory changes to
the retirenment systens and insurance products. The institute shal
report its findings and recommendations to the select conmttee on
pensi on policy by Novenber 1, 2009.

(3) $30,000 of the departnent of retirenent systens expense
account--state appropriation is provided solely for the state actuary
to contract with the Washington state institute for public policy to
continue the study of long-term disability benefits for public
enpl oyees as authorized by subsection (2) of this section during the
2010 legislative interim The purpose of the study is to develop the
options identified in the 2009 legislative interimdisability benefit
study, including options related to the public enployees' benefits
board prograns, other long-term disability insurance prograns, and
public enpl oyee retirenment system benefits. The institute shall report
no later than Novenmber 17, 2010, new findings and any additional
recommendations on the options to the select commttee on pension
policy, the senate commttee on ways and neans, and the house conmttee
on ways and neans. The Washington state institute for public policy
shall work with the health care authority to coordi nate anal ysis and
recommendations with its contracted disability vendor and appropriate
st akehol ders.

(4) $175,000 of the general fund--state appropriation for fisca
year 2010 is provided solely for the office of the state actuary to
conduct an independent assessnent of alternatives for assuring the
Il ong-term financial solvency of the guaranteed education tuition
program including suspension of the program In conducting this
review, the office may contract for assistance, and shall consult wth
the higher education coordinating board, the operating budget
commttees of the legislature, the office of financial mnagenent, and
the state's public colleges and universities. The office shall report
findings, an assessnent of the mmjor alternatives, and suggested
actions to the governor and to the relevant |egislative conmttees by
Novenber 15, 2009.

(5) Following the report required in_subsection (4) of this
section, and for the remai nder of the 2009-2011 biennium the office of
the state actuary shall provide actuarial assistance to the commttee
on_ advanced tuition_ paynents pursuant to chapter 28B.95 RCW

p. 7 ESHB 1086. SL
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Rei nbur senent for services shall be made to the state actuary under RCW

39. 34. 130.

Sec. 103. 2010 1st sp.s. ¢ 37 s 106 (uncodified) is anended to
read as foll ows:
FOR THE JO NT LEG SLATI VE SYSTEMs COW TTEE

General Fund--State Appropriation (FYy 2010) . . . . . . . . $8,652,000
General Fund--State Appropriation (FY 2011) . . . . . . (($8566:000))
$7,971, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$+1158000))

$16, 623, 000

Sec. 104. 2010 1st sp.s. ¢ 37 s 107 (uncodified) is anended to
read as foll ows:
FOR THE STATUTE LAW COW TTEE

General Fund--State Appropriation (FY 2010) . . . . . . . . $4,611, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($4-864,000))
$4, 558, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($9475000))

$9, 169, 000

Sec. 105. 2010 2nd sp.s. ¢ 1 s 105 (uncodified) is anended to read
as follows:
FOR THE REDI STRI CTI NG COW SSI ON
General Fund--State Appropriation (FY 2011) . . . . . . . (($992,000))
$1, 045, 000

The appropriations in this section are subject to the follow ng
conditions and Ilinmtations: (($565,000)) $473,000 of the general
fund--state appropriation for fiscal year 2011 is provided solely for
the support of legislative redistricting efforts. Prior to the
appointment of the redistricting conmssion, the secretary of the
senate and chief clerk of the house of representatives may jointly
aut hori ze the expenditure of these funds to facilitate preparations for
the 2012 redistricting effort. Following the appointnment of the
conmm ssion, the house of representatives and senate shall enter into an
i nteragency agreenent with the comm ssion authorizing the continued
expenditure of these funds for legislative redistricting support.

ESHB 1086. SL p. 8
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Sec. 106. 2010 2nd sp.s. ¢ 1 s 109 (uncodified) is anended to read
as follows:
FOR THE ADM NI STRATOR FOR THE COURTS

General Fund--State Appropriation (FY 2010) . . . . . . . . $52,644, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($49760,000))
$49, 260, 000
General Fund--Federal Appropriation. . . . . . . . . . . . . $979,000
Judi cial Information Systens Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $338,406,000
Judicial Stabilization Trust Account--State
Appropriation . e o $6, 598, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($143,387000))

$142, 887, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $1,800,000 of the general fund--state appropriation for fisca
year 2010 and (($3,68%40600)) $1,387,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for school
districts for petitions to juvenile court for truant students as
provided in RCW 28A. 225.030 and 28A. 225.035. The office of the
admnistrator for the courts shall develop an interagency agreenent
with the superintendent of public instruction to allocate the funding
provided in this subsection. Al'location of this noney to school
districts shall be based on the nunber of petitions filed. Thi s
fundi ng includes anmbunts school districts my expend on the cost of
serving petitions filed under RCW 28A. 225.030 by certified mail or by
personal service or for the performance of service of process for any
hearing associated with RCW 28A 225.030. Absences from__ schoo
occurring in the nonths of May and June 2011 do not count towards the
nunber of absences allowed under RCW 28A. 225. 030. Reductions in
appropriations inthis section reflect reduced workl oad associated wi th
filing petitions generated through absences occurring in My and June.

(2)(a) $8,252,000 of the general fund--state appropriation for
fiscal year 2010 and (($+734000)) $7,534,000 of the general fund--
state appropriation for fiscal year 2011 are provided solely for
distribution to county juvenile court admnistrators to fund the costs
of processing truancy, children in need of services, and at-risk youth
petitions. The adm nistrator for the courts, in conjunction with the

p. 9 ESHB 1086. SL



© 00 N O Ol WDN P

W W W W W W W W WNDNDNDNDDDNDNDNDNDNMDNMNDNNNMNMNdNNPEPEPRPPRPPRPERPPRPRPRPRERERPR
0O N O W NPEFP O OOWwNOD O P WNEPEOOMOOWwWNO O~ owDdNDEe. o

juvenile court admnistrators, shall develop an equitable funding
distribution fornmula. The fornula shall neither reward counties with
hi gher than average per-petition processing costs nor shall it penalize
counties with | ower than average per-petition processing costs.

(b) Each fiscal year during the 2009-11 fiscal biennium each
county shall report the nunber of petitions processed and the tota
actual costs of processing truancy, children in need of services, and
at-risk youth petitions. Counties shall submt the reports to the
adm nistrator for the courts no |ater than 45 days after the end of the
fiscal year. The admnistrator for the courts shall electronically
transmt this information to the chairs and ranking mnority nmenbers of
the house of representatives appropriations commttee and the senate
ways and neans commttee no later than 60 days after a fiscal year
ends. These reports are deened informational in nature and are not for
t he purpose of distributing funds.

(3) The distributions made under this subsection and distributions
fromthe county crimnal justice assistance account made pursuant to
section 801 of this act constitute appropriate reinbursenent for costs
for any new prograns or increased |level of service for purposes of RCW
43. 135. 060.

(4) $5,700,000 of the judicial information systenms account--state
appropriation is provided solely for nodernization and integration of
the judicial information system

(a) O this anount, $1,700,000 is for the development of a
conprehensive enterprise-level information technology strategy and
detail ed busi ness and operational plans in support of that strategy,
and $4,000,000 is to continue to nodernize and integrate current
systens and enhance case nmnagenent functionality on an increnenta
basi s.

(b) The anmount provided in this subsection may not be expended
W t hout prior approval by the judicial information system committee.
The administrator shall regularly submt project plan updates for
approval to the judicial information systemcomittee.

(c) The judicial information systemconmttee shall review project
progress on a regular basis and may require quality assurance plans.
The judicial information systenms commttee shall provide a report to
the appropriate commttees of the legislature no | ater than Novenber 1,
2011, on the status of the judicial information system nodernization

ESHB 1086. SL p. 10
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and integration, and the consistency of the project with the state's
architecture, infrastructure and statew de enterprise view of service
delivery.

(d) $100,000 of the judicial information systens account--state
appropriation is provided solely for the adm nistrative office of the
courts, in coordination with the judicial information systemconmttee,
to conduct an independent third-party executive-level review of the
judicial information system This review shall exam ne, at a m ni num
the scope of the current project plan, governance structure, and
organi zati onal change mnmanagenent procedures. The review wll also
benchmark the system plans against simlarly sized projects in other
states or |localities, review the large scale program risks, and
estimate |ife cycle costs, including capital and on-going operational
expendi t ur es.

(5) $3,000,000 of the judicial information systenms account--state
appropriation is provided solely for replacing conputer equi pnent at
state courts, and at state judicial agencies. The adm nistrator for
the courts shall prioritize equipnment replacenent purchasing and shal
fund those itens that are nost essential or critical. By October 1,
2010, the admnistrative office of the courts shall report to the
appropriate legislative fiscal commttees on expenditures for equi pnent
under this subsection.

(6) $12,000 of the judicial information systens account--state
appropriation is provided solely to inplenent Engrossed Substitute
House Bill No. 1954 (sealing juvenile records). If the bill is not
enacted by June 30, 2009, the anount provided in this subsection shal
| apse.

(7) $106,000 of the general fund--state appropriation for fisca
year 2010 and $106,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the twenty-third superior
court judge position in Pierce county. The funds appropriated in this
subsection shall be expended only if the judge is appoi nted and serving
on t he bench.

(8) It is the intent of the legislature that the reductions in
appropriations in this section shall be achieved, to the greatest
extent possible, by reducing those state government admnistrative
costs that do not affect direct client services or direct service

p. 11 ESHB 1086. SL
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delivery or prograns. The agency shall, to the greatest extent
possi bl e, reduce spending in those areas that shall have the |east
i npact on inplenenting its m ssion.

(9) $44,000 of the judicial information systens account--state
appropriation is provided solely to inplenent chapter 272, Laws of 2010
(SHB 2680; guardi anship).

(10) $274,000 of the general fund--state appropriation for fiscal
year 2011 is provided solely for the office of public guardianship to
provi de guardi anship services for |owincone incapacitated persons.

(11) $3,797,000 of the judicial informati on systens account--state
appropriation is provided solely for continued planning and
i npl enentation of inprovenents to the court case nmanagenent system

(12) In accordance with RCW43.135.055, the adnministrative office
of the courts is authorized to adopt and increase the fees set forth in
and previously authorized in section 6, chapter 491, Laws of 2009.

Sec. 107. 2010 2nd sp.s. ¢ 1 s 114 (uncodified) is anended to read
as follows:
FOR THE SECRETARY OF STATE

General Fund--State Appropriation (FYy 2010) . . . . . . . . $21,105,000
General Fund--State Appropriation (FY 2011) . . . . . . (($13,535/000))
$13, 612, 000
General Fund--Federal Appropriation. . . . . . . . . . . . $8,082, 000
Archi ves and Records Managenent Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $8,990,000
Charitabl e Organization Educati on Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $76,000
Depart ment of Personnel Service Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $757,000
El ecti on Account--State Appropriation. . . . . . . . . . . . .$77,000
Local Governnent Archives Account--State
Appropriation . e e e e s $11, 515, 000
El ecti on Account--Federal Appropriation. . . . . . . . . .$31,163,000
TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$95-300-000))
$95, 377, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

ESHB 1086. SL p. 12
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(1) %4, 101,000 of the general fund--state appropriation for fisca
year 2010 is provided solely to reinburse counties for the state's
share of primary and general election costs and the costs of conducti ng
mandatory recounts on state neasures. Counties shall be reinbursed
only for those odd-year election costs that the secretary of state
val idates as eligible for reinbursenent.

(2)(a) $1,897,000 of the general fund--state appropriation for
fiscal year 2010 and $1,845,000 of the (general fund--state
appropriation for fiscal year 2011 are provided solely for contracting
with a nonprofit organization to produce gavel-to-gavel television
coverage of state governnent deliberations and other events of
statewi de significance during the 2009-2011 biennium The funding
| evel for each year of the contract shall be based on the anount
provided in this subsection. The nonprofit organization shall be
required to raise contributions or commtnents to make contri buti ons,
in cash or in kind, in an anmount equal to forty percent of the state
contribution. The office of the secretary of state may nmake full or
partial paynent once all criteria in this subsection have been
sati sfactorily docunent ed.

(b) The legislature finds that the commtment of on-going funding
IS necessary to ensure continuous, autononous, and i ndependent coverage
of public affairs. For that purpose, the secretary of state shall
enter into a contract with the nonprofit organization to provide public
affairs coverage.

(c) The nonprofit organization shall prepare an annual i ndependent
audi t, an annual financial statenent, and an annual report, including
benchmar ks that neasure the success of the nonprofit organization in
meeting the intent of the program

(d) No portion of any anmounts di sbursed pursuant to this subsection
may be used, directly or indirectly, for any of the foll ow ng purposes:

(1) Attenpting to influence the passage or defeat of any
legislation by the legislature of the state of Wshington, by any
county, city, town, or other political subdivision of the state of
Washi ngton, or by the congress, or the adoption or rejection of any
rule, standard, rate, or other legislative enactnent of any state
agency;

(1i) Mking contributions reportable under chapter 42.17 RCW or

p. 13 ESHB 1086. SL
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(tit) Providing any: (A Gft; (B) honoraria; or (C travel,
| odgi ng, neals, or entertainnent to a public officer or enployee.

(3) The appropriations in this section are based upon savings
assunmed from the inplementation of Senate Bill No. 6122 (election
costs).

(4) I'n inplenenting budget reductions, the office of the secretary
of state must make its first priority to maintain funding for the
el ections division.

(5) $76,000 of the charitabl e organi zation educati on account--state
appropriation for fiscal year 2011 is provided solely to inplenent
Second Substitute House Bill No. 2576 (corporation and charity fees).
If the bill is not enacted by June 30, 2010, the anount provided in
this subsection shall |apse.

(6) $77,000 of the general fund--state appropriation for fisca
year ((26108)) 2011 is provided solely for deposit to the election
account .

Sec. 108. 2010 1st sp.s. ¢ 37 s 118 (uncodified) is anended to
read as foll ows:
FOR THE PUBLI C DI SCLOSURE COWM SSI ON

General Fund--State Appropriation (FYy 2010) . . . . . . . . $2,249,6000
General Fund--State Appropriation (FY 2011) . . . . . . (($2232009))
$1, 969, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($4461009))
$4,218, 000

Sec. 109. 2010 1st sp.s. ¢ 37 s 120 (uncodified) is anended to
read as foll ows:
FOR THE GOVERNOR S OFFI CE OF | NDI AN AFFAI RS

General Fund--State Appropriation (Fy 2010) . . . . . . . . . $275,000
General Fund--State Appropriation (FY 2011) . . . . . . . (($262:000))
$233, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . (($5371000))

$508, 000

The appropriations in this section are subject to the follow ng
conditions and |imtations: The office shall assist the departnent of
personnel on providing the governnent-to-governnent training sessions
for federal, state, local, and tribal governnent enployees. The
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training sessions shall cover tribal historical perspectives, |egal
i ssues, tribal sovereignty, and tribal governnents. Costs of the
training sessions shall be recouped through a fee charged to the
partici pants of each session. The departnment of personnel shall be
responsible for all of the admnistrative aspects of the training,
including the billing and collection of the fees for the training.

Sec. 110. 2010 1st sp.s. ¢ 37 s 121 (uncodified) is anended to
read as foll ows:
FOR THE COW SSI ON ON ASI AN PACI FI C AMERI CAN AFFAI RS

General Fund--State Appropriation (Fy 2010) . . . . . . . . . $216,000
General Fund--State Appropriation (FYy 2011) . . . . . . . (($236:000))
$221, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . (($452000))

$437, 000

Sec. 111. 2010 1st sp.s. ¢ 37 s 123 (uncodified) is anended to
read as foll ows:
FOR THE STATE AUDI TOR

General Fund--State Appropriation (Fy 2010) . . . . . . . . . $722,000
General Fund--State Appropriation (FYy 2011) . . . . . . . (($+7000))
$638, 000

State Auditing Services Revol ving
Account --State Appropriation. . . . . . . . . . . . . $10,749, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$2188000))
$12, 109, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:
(1) Audits of school districts by the division of municipal

corporations shall include findings regarding the accuracy of: (a)
Student enrol Il ment data; and (b) the experience and education of the
district's «certified instructional staff, as reported to the

superintendent of public instruction for allocation of state funding.
(2) $722,000 of the general fund--state appropriation for fisca
year 2010 and (($+70060)) $638,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for staff and
related costs to verify the accuracy of reported school district data
submtted for state funding purposes; conduct school district program
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audits of state funded public school prograns; establish the specific
anount of state funding adjustnents whenever audit exceptions occur and
the amount is not firmy established in the course of regular public
school audits; and to assist the state special education safety net
comm ttee when requested.

(3) Wthin the anobunts appropriated in this section, the state
auditor shall continue to conplete the annual audit of the state's
conprehensi ve annual financial report and the annual federal single
audit consistent with the auditing standards generally accepted in the
United States and the standards applicable to financial audits
contai ned in governnent auditing standards, issued by the conptroller
general of the United States, and OVB circular A-133, audits of states,
| ocal governnents, and nonprofit organi zations.

(4) The legislature finds that the major changes in personnel
funding in this budget and the long term effects of the ongoing
econom ¢ recession conbine with structural changes in the nature of
work and enploynment in nmany state agencies to require a continuing
review of the workforce exam nation begun under chapter 534, Laws of
2009 (exenpt enploynent practices). The |egislature notes the ongoing
managenent reforns of the Washington rmanagenent service being
undertaken by the departnent of personnel, and anticipates a conti nui ng
| egislative commttee exam nation of the architecture and cost of the
state's career and executive workforce. To that end, the office of
state auditor is invited to provide by Septenber 1, 2010, a genera
survey of new and best practices for executive and career workforce
managenent now i n use by other states and rel evant industries.

Sec. 112. 2010 1st sp.s. ¢ 37 s 124 (uncodified) is anended to
read as foll ows:

FOR THE CI TI ZENS' COWM SSI ON ON SALARI ES FOR ELECTED OFFI Cl ALS

General Fund--State Appropriation (FY 2010) . . . . . . . . . $168,000

General Fund--State Appropriation (FY 2011) . . . . . . . (($2066:000))

$193, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . (($374000))

$361, 000

Sec. 113. 2010 2nd sp.s. ¢ 1 s 115 (uncodified) is anended to read
as follows:
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FOR THE ATTORNEY GENERAL

General Fund--State Appropriation (FY 2010) . . . . . . . . $5,6732,000
General Fund--State Appropriation (Fy 2011) . . . . . . . . $5,272,000
General Fund--Federal Appropriation. . . . . . . . . . . . $4,026,000
New Mot or Vehicle Arbitration Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $1,350,000
Legal Services Revol ving Account--State

Appropriation . . . . . . . . . . . . . . . . . . ((%$220;909/000))

$224, 523, 000

Tobacco Prevention and Control Account--State
Appropriation . . . . . . . . . . . . . . . ... $270, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($237-559000))
$241,173, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The attorney general shall report each fiscal year on actua
| egal services expenditures and actual attorney staffing levels for
each agency receiving | egal services. The report shall be submtted to
the office of financial managenent and the fiscal conmttees of the
senate and house of representatives no later than ninety days after the
end of each fiscal year. As part of its by agency report to the
| egislative fiscal commttees and the office of financial managenent,
the office of the attorney general shall include information detailing
the agency's expenditures for its agency-w de overhead and a breakdown
by division of division adm nistrati on expenses.

(2) Prior to entering into any negotiated settlenment of a claim
against the state that exceeds five mllion dollars, the attorney
general shall notify the director of financial managenent and the
chairs of the senate conmttee on ways and neans and the house of
representatives conmttee on ways and neans.

(3) The office of the attorney general is authorized to expend
$2, 100, 000 fromthe Zyprexa and other cy pres awards towards consuner
protection costs in accordance with uses authorized in the court
or ders.

(4) The attorney general shall annually report to the fiscal
commttees of the legislature all new cy pres awards and settlenents
and all new accounts, disclosing their intended uses, balances, the
nature of the claimor account, proposals, and intended tineframes for
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the expenditure of each anount. The report shall be distributed
el ectronically and posted on the attorney general's web site. The
report shall not be printed on paper or distributed physically.

(5) The executive ethics board nust produce a report by the end of
the cal endar year for the | egislature regardi ng performance neasures on
the efficiency and effectiveness of the board, as well as on
per formance neasures to nmeasure and nonitor the ethics and integrity of
all state agenci es.

(6) $53,000 of the legal services revolving account--state
appropriation is provided solely to inplenent Engrossed Second
Substitute House Bill No. 3026 (school district conpliance with state
and federal civil rights [ aws).

Sec. 114. 2010 1st sp.s. ¢ 37 s 126 (uncodified) is anended to
read as foll ows:
FOR THE CASELQAD FORECAST COUNCI L

General Fund--State Appropriation (Fy 2010) . . . . . . . . . $766,000
General Fund--State Appropriation (FY 2011) . . . . . . . (($142000))
$660, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($1508000))

$1, 426, 000

The appropriations in this section are subject to the follow ng
conditions and Ilimtations: $13,000 of +the general fund--state
appropriation for fiscal year 2010 and $7,000 of the general fund--
state appropriation for fiscal year 2011 are for the inplenentation of
Second Substitute House Bill No. 2106 (inproving child wel fare outcones

t hrough the phased i npl enentation of strategic and proven reforns). |If
the bill is not enacted by June 30, 2009, the anmounts provided in this
subsection shall | apse.

Sec. 115. 2010 1st sp.s. ¢ 37 s 127 (uncodified) is anended to
read as foll ows:
FOR THE DEPARTMENT OF COMVERCE

General Fund--State Appropriation (FY 2010) . . . . . . . . $49,6670, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($46:-57474000))

$36, 739, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . (($3814,918,600))

$385, 601, 000
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General Fund--Private/Local Appropriation .

Publ i c Wbrks Assi stance Account--State
Appropriation .

Touri sm Devel opment and Pronotion Account--State
Appropriation .

Drinking Water Assi stance Adm nistrative
Account --State Appropriation .
Lead Paint Account--State Appropriation .

Bui | di ng Code Council| Account--State Appropriation .

Hone Security Fund Account--State Appropriation .

Af fordabl e Housing for All Account--State
Appropriation . . . . . . . . . . . . .

Washi ngton Auto Theft Prevention Authority
Account --State Appropriation .

| ndependent Yout h Housi ng Account--State

Appropriation .

County Research Services Account--State Appropriation .

Community Preservation and Devel opnent Authority
Account --State Appropriation .

Fi nancial Fraud and Identity Theft Crines |Investigation

and Prosecution Account--State Appropriation .
Low I ncome Weat heri zati on Assi stance Account--State
Appropriation .
Cty and Town Research Services Account--State
Appropriation . G e
Manuf acturing I nnovati on and Moder ni zati on
Account --State Appropriation .
Community and Econom c Devel opnent Fee
Account --State Appropriation .
Washi ngt on Housi ng Trust Account--State
Appropriation .
Prostitution Prevention and Intervention Account--
State Appropriation . Ce e
Public Facility Construction Loan Revol vi ng
Account --State Appropriation .

p. 19

. (($16:-622,600))

$10, 972, 000

$2, 974, 000

(($3-003:000))
$798, 000

. $433, 000
. $35, 000
. $688, 000

. (($25+486,000))

$24, 486, 000

$11, 896, 000

. $300, 000

$220, 000
$469, 000

. $350, 000

. $1, 166, 000

$6, 882, 000

$2, 246, 000

. $230, 000

. $6, 922, 000

$15, 348, 000

$125, 000

. $754, 000
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TOTAL APPROPRIATION . . . . . . . . . . . . . (($560,314,000))
$559, 304, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $2,378,000 of the general fund--state appropriation for fisca
year 2010 and (($2379,000)) $2,117,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for a contract
wi th the Washi ngton technol ogy center for work essential to the m ssion
of the WAshi ngton technol ogy center and conducted in partnership with
uni versities.

(2) Repaynents of outstanding |oans granted under RCW 43. 63A. 600,
the nortgage and rental assistance program shall be remtted to the
departnent, including any current revolving account bal ances. The
departnent shall collect paynments on outstanding |oans, and deposit
theminto the state general fund. Repaynents of funds owed under the
program shall be remtted to the departnment according to the terns
included in the original |oan agreenents.

(3) $100,000 of the general fund--state appropriation for fisca
year 2010 and (($166,0600)) 3$89,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely to inplenent
section 2(7) of Engrossed Substitute House Bill No. 1959 (land use and
transportation planning for mari ne contai ner ports).

(4) $102,000 of the building code council account--state
appropriation is provided solely for the inplenentation of sections 3
and 7 of Engrossed Second Substitute Senate Bill No. 5854 (built
envi ronment pol [ ution). If sections 3 and 7 of the bill are not
enact ed by June 30, 2009, the anmounts provided in this subsection shal
| apse.

(5)(a) $10,500,000 of the general fund--federal appropriation is
provided for training and technical assistance associated with |ow
i ncome weat herization prograns. Subject to federal requirenents, the
departnent shall provide: (i) Up to $4,000,000 to the state board for
community and technical colleges to provide workforce training rel ated
to weat herization and energy efficiency; (ii) up to $3,000,000 to the
Bel | i ngham opportunity council to provide workforce training related to
energy efficiency and weatherization; and (iii) up to $3,500,000 to
communi ty-based organizations and to comunity action agencies
consistent with the provisions of Engrossed Second Substitute House

ESHB 1086. SL p. 20
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Bill No. 2227 (evergreen jobs act). Any funding remining shall be
expended in project 91000013, weatherization, in the omibus capital
appropriations act, Substitute House Bill No. 1216 (capital budget).

(b) $6,787,000 of the general fund--federal appropriation is
provi ded solely for the state energy program including not |ess than
$5,000,000 to provide credit enhancenents consistent wth the
provi sions of Engrossed Second Substitute Senate Bill No. 5649 (energy
efficiency in buildings).

(c) O the general fund--federal appropriation the departnent shal
provi de: $14,500,000 to the Washington State University for the
pur pose of making grants for pilot projects providing community-w de
ur ban, residential, and commerci al energy efficiency upgrades
consistent with the provisions of Engrossed Second Substitute Senate
Bill No. 5649 (energy efficiency in buildings); $500,000 to Washi ngton
State University to conduct farm energy assessnents. In contracting
with the Wshington State University for the provision of these
services, the total adm nistration of Washington State University and
the departnent shall not exceed 3 percent of the anobunts provided.

(d) $38,500,000 of the general fund--federal appropriation is
provi ded for deposit in the energy recovery act account to establish a
revolving |oan program consistent with the provisions of Engrossed
Substitute House Bill No. 2289 (expandi ng energy freedom progran

(e) $10,646,000 of the general fund--federal appropriation is
provi ded pursuant to the energy efficiency and conservation bl ock grant
under the American reinvestnent and recovery act. The departnent may
use up to $3,000,000 of the anobunt provided in this subsection to
provi de techni cal assistance for energy prograns adm nistered by the
agency under the Anmerican reinvestnent and recovery act.

(6) $14,000 of the general fund--state appropriation for fisca
year 2010 is provided solely for the inplenentation of Engrossed Second

Substitute Senate Bill No. 5560 (state agency climate | eadership). |If
the bill is not enacted by June 30, 2009, the anount provided in this
subsection shall | apse.

(7) $22,400,000 of the general fund--federal appropriation is
provided solely for the justice assistance grant program and is
contingent wupon the departnent transferring: $1,200,000 to the
department of corrections for security threat mtigation, $2,336,000 to
t he department of corrections for offender reentry, $1,960,000 to the
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Washi ngt on state patrol for |aw enforcenent activities, $2,087,000 to
t he departnent of social and health services, division of alcohol and
subst ance abuse for drug courts, and $428,000 to the departnent of
social and health services for sex abuse recognition training. The
remaining funds shall be distributed by the departnent to |ocal
jurisdictions.

(8) $20,000 of the general fund--state appropriation for fisca
year 2010 and (($26,000)) $18,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for a grant to
KCTS public television to support Spani sh | anguage programm ng and t he
V-nme Spani sh | anguage channel .

(9) $500,000 of the general fund--state appropriation for fisca
year 2010 and (($506,000)) $447,000 of +the general fund--state
appropriation for fiscal year 2011 are provided solely for a grant to
resol ution Washington to building statew de capacity for alternative
di spute resolution centers and dispute resolution prograns that
guarantee that citizens have access to |lowcost resolution as an
alternative to litigation.

(10) $30,000 of the general fund--state appropriation for fisca
year 2010 is provided solely for inplenentation of Engrossed Second

Substitute Senate Bill No. 6015 (commercialization of technology). |If
the bill is not enacted by June 30, 2009, the anount provided in this
subsection shall | apse.

(11) By June 30, 2011, the departnent shall request information
t hat descri bes what jurisdictions have adopted, or are in the process
of adopting, plans that address RCW 36. 70A. 020 and hel ps achi eve the
gr eenhouse gas em ssion reductions established in RCW 70. 235. 020. This
information request in this subsection applies to jurisdictions that
are required to review and if necessary revise their conprehensive
pl ans i n accordance wi th RCW36. 70A. 130.

(12) During the 2009-11 fiscal biennium the departnent shall all ot
all of its appropriations subject to allotnent by object, account, and
expenditure authority code to conform with the office of financial
managenent's definition of an option 2 allotnent. For those funds
subject to allotnment but not appropriation, the agency shall submt
option 2 allotnments to the office of financial nmanagenent.

(13) $50,000 of the general fund--state appropriation for fisca
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year 2010 and (($56,6608)) $35,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for a grant for
the state's participation in the Pacific Northwest econoni c region.

(14) $712,000 of the general fund--state appropriation for fiscal
year 2010 and (($7/2000)) $559,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely to the office of
crime victinms advocacy. These funds shall be contracted with the 39
county prosecuting attorneys' offices to support victimwtness
services. The funds nust be prioritized to ensure afull-tinme victim
W t ness coordinator in each county. The office may retain only the
anmount currently allocated for this activity for adm nistrative costs.

(15) $306, 000 of the general fund--state appropriation for fiscal
year 2010 and (($3066,000)) $274,000 of +the general fund--state
appropriation for fiscal year 2011 are provided solely for a grant to
the retired senior volunteer program

(16) $65,000 of the general fund--state appropriation for fisca
year 2010 is provided solely for a contract with a food distribution
program for comrunities in the southwestern portion of the state and
for workers inpacted by tinber and salnmon fishing closures and
reductions. The departnent nmay not charge adm nistrative overhead or
expenses to the funds provided in this subsection.

(17) $371,000 of the general fund--state appropriation for fiscal
year 2010 and (($3#40060)) $290,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely to the northwest
agriculture business center.

(18) The departnent shall admnister its growh managenent act
techni cal assistance so that smaller cities receive proportionately
nmore assi stance than larger cities or counties.

(19) $212,000 of the general fund--federal appropriation is

provi ded solely for inplenmentation of Second Substitute House Bill No.
1172 (devel opnent rights transfer). If the bill is not enacted by June
30, 2009, the amobunt provided in this subsection shall |apse.

(20) $69,000 of the general fund--state appropriation for fisca
year 2010 and (($66,6008)) $60,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for

i npl ementation of Engrossed Second Substitute House Bill No. 2227
(evergreen jobs act). |If the bill is not enacted by June 30, 2009, the
anounts provided in this subsection shall |apse.
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(21) $350,000 of the conmmunity developnment and preservation
authority account--state appropriation is provided solely for a grant
to a community devel opnent authority established under chapter 43. 167
RCW  The community preservation and devel opnent’'s board of directors
may contract wth nonprofit community organizations to aid in
mtigating the effects of increased public inpact on urban
nei ghbor hoods due to events in stadia that have a capacity of over
50, 000 spectators.

(22) $300,000 of the Washington auto theft prevention authority
account--state appropriation is provided solely for a contract wwth a
comunity group to build local comunity capacity and econonic
devel opment within the state by strengthening political relationships
bet ween econom cal |y di stressed communities and gover nient al
i nstitutions. The community group shall identify opportunities for
col l aboration and initiate activities and events that bring conunity
organi zations, local governnents, and state agencies together to
address the inpacts of poverty, political disenfranchisenent, and
econom c inequality on comunities of color. These funds mnust be
mat ched by ot her nonstate sources on an equal basis.

(23) $1,800,000 of the honme security fund--state appropriation is
provided for transitional housing assistance or partial paynents for
rental assistance under the independent youth housing program

(24) $5, 000,000 of the honme security fund--state appropriation is
provi ded solely for the operation, repair, and staffing of shelters in
the honel ess famly shelter program

(25) $253,000 of the general fund--state appropriation for fiscal
year 2010 and (($283;000)) $253,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for the
Washi ngt on new Ameri cans program

(26) $438,000 of the general fund--state appropriation for fiscal
year 2010 and (($438,000)) $394,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for the
Washi ngton asset buil ding coalitions.

((299)) (27) $3,231,000 of the general fund--state appropriation
for fiscal year 2010 and (($3:23%400606)) $2,953,000 of the general
fund--state appropriation for fiscal year 2011 are provided solely for
associ at e devel opnent organi zati ons.
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((636))) (28) $5,400,000 of the community and econoni c devel opnent
fee account is provided as follows: $1,000,000 is provided solely for
t he departnent of comrerce for services for honeless famlies through
t he Washington fam lies fund; $2,600,000 is provided solely for housing
trust fund operations and mai nt enance; $800,000 is provided solely for
housing trust fund portfolio managenent; $500,000 is provided solely
for foreclosure counseling and support; and $500, 000 is provided solely
for use as a reserve in the account.

((32—9$250,000)) (29) $237,000 of the general fund--state
appropriation for fiscal year 2011 is provided solely for the
departnent to admi nister a conpetitive grant program to fund economc
devel opnent activities designed to further regional cluster growh and
to integrate its sector-based and cluster-based strategies with its
support for the devel opnment of innovation partnership zones. G ant
reci pients nust provide matching funds equal to the size of the grant.
Grants may be awarded to support the formation of sector associations
or cluster associations, the identification of the technology and
comerci ali zati on needs of a sector or cluster, facilitating working
rel ati onshi ps between a sector association or cluster association and
an innovation partnership zone, expanding the operations of an
i nnovati on partnership zone, and devel oping and inplenenting plans to
nmeet the technol ogy devel opnment and conmerci al i zati on needs of industry
sectors, industry clusters, and innovation partnership zones. The
projects receiving grants must not duplicate the purpose or efforts of
i ndustry skill panels but priority nust be given to applicants that
conpl ement industry skill panels and will use the grant funds to build
I i nkages and j oi nt projects.

((33)>—%$100,000)) (30)  $62,000 of the general fund--state
appropriation for fiscal year 2011 is provided solely to:

(a) Develop a rural manufacturer export outreach program in
conjunction with inpact Washington. The program nust provide outreach
services to rural manufacturers in Washington to inform them of the
i nportance of and opportunities in international trade, and to inform
them of the export assistance prograns available to assist these
busi nesses to becone exporters; and

(b) Devel op export | oan or | oan guarantee prograns in conjunction
with the Washington econom c devel opnent finance authority and the
appropriate federal and private entities.
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((34)-—$1000,000)) (31) $750,000 of the general fund--state
appropriation for fiscal year 2011 is provided solely to i nplenent the
provi sions of chapter 13, Laws of 2010 (gl obal health program.

((£35))) (32) $50,000 of the general fund--state appropriation for
fiscal year 2011 is provided solely for the creation of the Washi ngton
entrepreneuri al devel opnent and small busi ness reference service in the
depart nent of conmerce.

(a) The departnment nust:

(1) I'n conjunction with and drawi ng on information conpiled by the
work force training and education coordi nati ng board and t he Washi ngt on
econom ¢ devel opnent comm ssi on:

(A) Establish and maintain an inventory of the public and private
entrepreneurial training and technical assistance services, prograns,
and resources available in the state;

(B) Dissemnate information about available entrepreneuria
devel opnent and small business assistance services, prograns, and
resources via in-person presentations and electronic and printed
materials and undertake other activities to raise awareness of
entrepreneurial training and small business assistance offerings; and

(© Evaluate the extent to which existing entrepreneurial training
and technical assistance prograns in the state are effective and
represent a consistent, integrated approach to neeting the needs of
start-up and exi sting entrepreneurs;

(1i) Assist providers of entrepreneurial developnent and snall
busi ness assistance services in applying for federal and private
funding to support the entrepreneurial devel opnent and smal | business
assi stance activities in the state;

(tii) Distribute awards for excellence in entrepreneurial training
and smal | busi ness assi stance; and

(iv) Report to the governor, the econonm c devel opnent conm ssion
the work force training and education coordinating board, and the
appropriate legislative commttees its recommendations for statutory
changes necessary to enhance operational efficiencies or enhance
coordination related to entrepreneurial devel opnent and smal |l busi ness
assi st ance.

(b) I'n carrying out the duties under this section, the departnent
must seek the advice of small business owners and advocates, the
Washi ngt on econom ¢ devel opnent conm ssion, the work force training and
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education coordinating board, the state board for community and
techni cal coll eges, the enploynment security departnent, the WAshi ngton
state mcroenterprise associ ati on, associ ate devel opnent organi zati ons,
i npact Washi ngton, the Washi ngton quality award council, the Washi ngton
technol ogy center, the small business export finance assistance center,
the Spokane intercollegiate research and technology institute,
representatives of the University of Washi ngton busi ness school and the
Washi ngton State University college of business and economcs, the
office of mnority and wonen's business enterprises, the Wshington
econom ¢ devel opnent finance authority, and staff from small business
devel opnent centers.

(c) The director may appoint an advisory board or convene such
ot her individuals or groups as he or she deens appropriate to assist in
carrying out the departnent's duties under this section.

((3H—$50,000)) (33)  $45,000 of the general fund--state
appropriation for fiscal year 2011 is provided solely for a grant to
Hi st oryLi nk.

Sec. 116. 2010 1st sp.s. ¢ 37 s 128 (uncodified) is anended to
read as foll ows:
FOR THE ECONOM C AND REVENUE FORECAST COUNCI L

General Fund--State Appropriation (Fy 2010) . . . . . . . . . $711,000
General Fund--State Appropriation (FY 2011) . . . . . . . (($+/000))
$723, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($1483009))

$1, 434, 000

The appropriations in this section are subject to the follow ng
conditions and limtations: The econom c and revenue forecast council,
inits quarterly revenue forecasts, shall forecast the total revenue
for the state lottery.

Sec. 117. 2010 1st sp.s. ¢ 37 s 130 (uncodified) is anmended to read
as follows:
FOR THE OFFI CE OF ADM NI STRATI VE HEARI NGS
Adm ni strative Hearings Revol ving
Account--State Appropriation . . . . . . . . . . . (($33978,000))
$34, 468, 000
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The appropriation in this section is subject to the follow ng
conditions and limtations: $725,000 of the administrative hearings
revol vi ng account--state appropriation is provided solely to inplenment

Engrossed Second Substitute House Bill No. 2782 (security lifeline
act). If the bill is not enacted by June 30, 2010, the anount provided
in this subsection shall | apse.

Sec. 118. 2010 1st sp.s. ¢ 37 s 133 (uncodified) is anended to
read as foll ows:
FOR THE COWM SSI ON ON HI SPANI C AFFAI RS

General Fund--State Appropriation (FY 2010) . . . . . . . . . $250,000
General Fund--State Appropriation (FY 2011) . . . . . . . (($255:600))
$227, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . (($505-000))

$477, 000

Sec. 119. 2010 1st sp.s. ¢ 37 s 134 (uncodified) is anended to
read as foll ows:

FOR THE COW SSI ON ON AFRI CAN- AVERI CAN AFFAI RS

General Fund--State Appropriation (Fy 2010) . . . . . . . . . $243,000

General Fund--State Appropriation (FY 2011) . . . . . . . (($236:000))

$210, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . ((%$479000)

$453, 000

Sec. 120. 2010 2nd sp.s. ¢ 1 s 117 (uncodified) is anended to read
as follows:
FOR THE DEPARTMENT OF REVENUE
General Fund--State Appropriation (FY 2010) . . . . . . . $109,472,000
General Fund--State Appropriation (FY 2011) . . . . . (($313,-279:000))
$107, 662, 000

Ti mber Tax Distribution Account--State

Appropriation . . . . . . . . $5, 933, 000
Wast e Reduction/Recycling/Litter

Control --State Appropriation. . . . . . . . . . . . . . .$130,000
Waste Tire Renoval Account--State Appropriation. . . . . . . . $2,000
Real Estate Excise Tax Grant Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $3,429,000
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State Toxics Control Account--State Appropriation. . . . . . . $87,000
Ol Spill Prevention Account--State Appropriation . . . . . . . $19,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($23235%000))

$226, 734, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) $469,000 of the general fund--state appropriation for fisca
year 2010 and $374,000 of the general fund--state appropriation for
fiscal year 2011 are for the inplenentation of Substitute Senate Bil
No. 5368 (annual property revaluation). |[If the bill is not enacted by
June 30, 2009, the amobunts in this subsection shall |apse.

(2) %$4,653,000 of the general fund--state appropriation for fisca
year 2010 and $4, 242,000 of the general fund--state appropriation for
fiscal year 2011 are for the inplenentation of revenue enhancenent
strat egi es. The strategies nust include increased out-of-state
auditing and conpliance, the purchase of third party data sources for
enhanced audit selection, and increased traditional auditing and
conpliance efforts.

(3) $3,127,000 of the general fund--state appropriation for fisca
year 2010 and $1, 737,000 of the general fund--state appropriation for

fiscal year 2011 are for the inplenmentation of Senate Bill No. 6173
(sales tax conpliance). |If the bill is not enacted by June 30, 2009,
t he amounts provided in this subsection shall | apse.

(4) $1,294,000 of the general fund--state appropriation for fisca
year 2010 and $3, 085,000 of the general fund--state appropriation for
fiscal year 2011 are for the inplenentation of Second Engrossed

Substitute Senate Bill No. 6143 (excise tax |law nodifications). |If the
bill is not enacted by June 30, 2010, the ampunts provided in this
subsection shall | apse.

(5) $163,000 of the general fund--state appropriation for fisca
year 2011 is provided solely to inplenment Substitute Senate Bill No.
6846 (enhanced 911 services). |If the bill is not enacted by June 30,
2010, the amount provided in this subsection shall |apse.

(6) (($34-2686-0606)) $304, 000 of t he gener al fund--state
appropriation for fiscal year 2011 is provided solely for making the
necessary preparations for inplenentation of the working famlies tax
exenption pursuant to RCW 82.08. 0206 in 2012.
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Sec. 121. 2010 1st sp.s. ¢ 37 s 138 (uncodified) is anended to
read as foll ows:
FOR THE BOARD OF TAX APPEALS

General Fund--State Appropriation (FY 2010) . . . . . . . . $1, 346,000
General Fund--State Appropriation (FY 2011) . . . . . . (($4-318009))
$1, 195, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($2-664.000))

$2, 541, 000

Sec. 122. 2010 1st sp.s. ¢ 37 s 141 (uncodified) is anended to
read as foll ows:
FOR THE DEPARTMENT OF GENERAL ADM NI STRATI ON

General Fund--State Appropriation (Fy 2010) . . . . . . . . . $815,000

General Fund--State Appropriation (FY 2011) . . . . . . (($3,963,0009))

$3, 527, 000

General Fund--Federal Appropriation. . . . . . . . . . . . $2,6956,000

Bui | di ng Code Council Account--State Appropriation . . . . (($593,000))

$875, 000

General Fund--Private/lLocal Appropriation. . . . . . . . . . .$84,000
General Adm nistration Service Account--State

Appropriation . . . . . . . . . . . . . . . . . . (($33-748:000))

$31, 397, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%46-159000))

$39, 654, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) $28,000 of the general fund--state appropriation for fisca
year 2010 and (($28,0008)) $14,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for the purposes
of section 8 of Engrossed Second Substitute Senate Bill No. 5854 (built
environnment pollution). |If section 8 of the bill is not enacted by
June 30, 2009, the anounts provided in this subsection shall | apse.

(2) (($3-545-066)) $3,197,000 of the general fund--state
appropriation for fiscal year 2011 is provided solely for the paynent
of facilities and services charges, utilities and contracts charges,
public and historic facilities charges, and capital projects surcharges
allocable to the senate, house of representatives, statute |aw
commttee, and joint legislative systems commttee. The departnent
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shall allocate charges attributable to these agencies anong the
affected revolving funds. The departnent shall enter into an
i nt eragency agreenent with these agencies by July 1, 2010, to establish
performance standards, prioritization of preservation and capital
i nprovenent projects, and quality assurance provisions for the delivery
of services wunder this subsection. The agencies naned in this
subsection shall continue to enjoy all of the sane rights of occupancy,
support, and space wuse on the <capitol <canpus as historically
est abl i shed.

(3) $84,000 of the general fund--private/local appropriation and
$593, 000 of the building code council account--state appropriation are
provi ded solely to i npl enent Engrossed Second Substitute House Bill No.
2658 (refocusing the departnent of comerce, including transferring
prograns). If the bill is not enacted by June 30, 2010, the amounts
provided in this subsection shall | apse.

(4) In accordance with RCW46.08.172 and 43.135. 055, the depart nent
is authorized to increase parking fees in fiscal year 2011 as necessary
to neet the actual costs of conducting business.

*Sec. 123. 2010 1st sp.s. ¢ 37 s 142 (uncodified) is anended to
read as foll ows:
FOR THE DEPARTMENT OF | NFORMATI ON SERVI CES

General Fund--State Appropriation (Fy 2010) . . . . . . . . $1,086,000
General Fund--State Appropriation (FY 2011) . . . . . . (($4-0806,000))

$1,012, 000
General Fund--Federal Appropriation. . . . . . . . . . . . . $701,000
General Fund--Private/Local Appropriation. . . . . . . . . . $178,000

Dat a Processi ng Revol ving Account--State

Appropriation . . . . . . . . . . . . . . ... $7, 601, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$206,646,000))
$10, 578, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $100,000 of the general fund--state appropriation for fisca
year 2010 and $100,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the purposes of Engrossed
Second Substitute House Bill No. 1701 (high-speed internet), including
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expenditure for deposit to the community technology opportunity

account. If the bill is not enacted by June 30, 2009, the anounts
provided in this subsection shall | apse.
(2) The departnent shall inplement some or all of the follow ng

strategies to achieve savings on information technol ogy expenditures
through: (a) Holistic virtualization strategies; (b) w de-area network
optim zation strategies; (c) replacenent of traditional telephone
communi cations systens with alternatives; and (d) mgration of external
voice mail systens to internal voice mail systens coordi nated by the
depart nent. The departnment shall report to the office of financial
managenent and the fiscal commttees of the |egislature sem annually on
progress made towards the inplenentation of savings strategies and the
savings realized to date. No |ater than June 30, 2011, the departnent
shall submt a final report onits findings and savings realized to the
office of financial managenent and the fiscal commttees of the
| egi sl ature.

(3) $178,000 of the general fund--private/local appropriation is
provi ded solely for the inplenentation of the opportunity portal under

Second Substitute House Bill No. 2782 (security lifeline act). |If the
bill is not enacted by June 30, 2010, the anobunt provided in this
subsection shall | apse.

(4) Appropriations in this section include amunts sufficient to
i npl ement  Engrossed Substitute House Bill No. 3178 (technol ogy

ef ficiencies).

(5) The departnent is prohibited from expending any anounts
appropriated in this section or any anounts fromother funds nmanaged by
the departnment for the purchase, restoration, installation, or
depl oynent of equipnent for the new state data center authorized in
section 6031(8), chapter 497, Laws of 2009. The department may
continue planning activities related to consolidation of data centers
and other cost-effective solutions.

*Sec. 123 was partially vetoed. See nessage at end of chapter.

Sec. 124. 2010 1st sp.s. ¢ 37 s 146 (uncodified) is anmended to
read as foll ows:
FOR THE LI QUOR CONTROL BOARD
Li quor Control Board Construction and Mai nt enance

Account --State Appropriation . . . . . . . . . . . . . .$8,817,000
Li quor Revol ving Account--State Appropriation . . . . ((%$456,586,000))
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$156, 691, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($265-397000))
$165, 508, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $1, 306,000 of the Iiquor revol ving account--state appropriation
is provided solely for the Iiquor control board to open five new state
st ores.

(2) $40,000 of the liquor revolving account--state appropriationis
provided solely for the liquor control board to open ten new contract
st ores.

(3) (($3,659,000)) $2,810,000 of the liquor revolving account--
state appropriation is provided solely for the liquor control board to
i ncrease state and | ocal revenues fromnew retail strategies including
opening nine state stores on Sunday, opening state liquor stores on
seven holidays, opening six mall |ocations during the holiday season,
and increasing lottery sal es.

(4) $173,000 of the liquor revolving account--state appropriation
is provided solely for the Engrossed House Bill No. 2040 (beer and w ne
regul ation comm ssion). |If the bill is not enacted by June 30, 2009,
t he amount provided in this subsection shall |apse.

(5) $130,000 of the liquor revolving account appropriation is
provided to i npl ement chapter 141, Laws of 2010 (SSB 6329).

(6) Wthin the anounts appropriated in this section, the |iquor
control board shall nonitor the tasting endorsenent authorized by
chapter 141, Laws of 2010 (SSB 6329) and report to the appropriate
commttees of the legislature by June 30, 2011, on the enforcenent of
the endorsenment. The report nust include the nunber of conpliance
checks conducted by the |liquor board during tasting activities, whether
the checks were conducted with the know edge of the I|icensee, the
nunber of conpliance checks passed, the nunmber and type of notices of
violation issued, the penalties inposed for the violations, the nunber
of conplaints received about tasting activities, and other information
related to the enforcenent of the endorsenent. If the bill is not
enacted by June 30, 2010, the requirenents of this subsection shall be
nul I and voi d.

(7) The board shall prepare a plan to transition selected state
liquor stores to contract stores. The plan nust identify stores for
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transition that the board determnes wll result in the greatest
efficiency and cost-effectiveness for the state. The plan nust provide
for the conversion of at |least twenty state liquor stores to contract
liquor stores and for that conversion to occur between July 1, 2011

and July 1, 2013. The plan nust also include an analysis of the
revenue generating capacity and costs for the stores before and after
the conversion as well as an analysis of access to |I|iquor by
i nt oxi cat ed and underage persons. The board shall submt the plan to
the appropriate policy and fiscal commttees of the |egislature by
Novenber 1, 2010.

Sec. 125. 2010 1st sp.s. ¢ 37 s 148 (uncodified) is anended to
read as foll ows:
FOR THE M LI TARY DEPARTMENT

General Fund--State Appropriation (FY 2010) . . . . . . . . $9, 350,000
General Fund--State Appropriation (FY 2011) . . . . . . (($8-8%4000))
$7, 898, 000
General Fund--Federal Appropriation. . . . . . . . . . . $168,599, 000
Enhanced 911 Account--State Appropriation . . . . . . . . . $44,508, 000
Di saster Response Account--State Appropriation . . . . . . $28,350,000
Di saster Response Account--Federal Appropriation . . . . . $114, 496, 000
Mlitary Departnent Rent and Lease Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . %$612,000
Mlitary Departnent Active State Service Account--Federa
Appropriation . . . C e e e . . . . . . . . $592,000
Wor ker and Communi ty nght t o- Know Account--State
Appropriation . . . : . . . . . . . . . . . . . . . $%$341,000
Ni squal | y Earthquake Account--State Appropriation . . . . . . $307,000
Ni squal | y Earthquake Account--Federal Appropriation . . . . $1,067,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($3774-096,000))

$376, 120, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $28, 326, 000  of the disaster response account--state
appropriation and $114,496,000 of the disaster response account--
federal appropriation may be spent only on disasters declared by the
governor and with the approval of the office of financial nmanagenent.
The mlitary departnment shall submt a report to the office of
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financi al managenent and the legislative fiscal commttees on Cctober
1st and February 1st of each year detailing information on the disaster
response account, including: (a) The anount and type of deposits into
the account; (b) the current avail able fund bal ance as of the reporting
date; and (c) the projected fund bal ance at the end of the 2009-2011
bi enni um based on current revenue and expenditure patterns.

(2) $307, 000  of t he Ni squal |y earthquake account--state
appropriation and $1,067,000 of the Nisqually earthquake account--
federal appropriation are provided solely for response and recovery
costs associated with the February 28, 2001, earthquake. The mlitary
departnment shall submt a report to the office of financial managenent
and the legislative fiscal commttees on Cctober 1st and February 1st
of each year detailing earthquake recovery costs, including: (a)
Estimates of total costs; (b) increnental changes from the previous
estimate; (c) actual expenditures; (d) estimtes of total remaining
costs to be paid; and (e) estimates of future paynents by biennium
This information shall be displayed by fund, by type of assistance, and
by anount paid on behalf of state agencies or |ocal organizations. The
mlitary departnment shall also submt a report quarterly to the office
of financial managenent and the | egislative fiscal commttees detailing
information on the N squally earthquake account, including: (a) The
anount and type of deposits into the account; (b) the current avail abl e
fund balance as of the reporting date; and (c) the projected fund
bal ance at the end of the 2009-2011 bi ennium based on current revenue
and expenditure patterns.

(3) $85,000,000 of the general fund--federal appropriation is
provided solely for honeland security, subject to the followng
condi ti ons:

(a) Any communi cations equi pment purchased by |ocal jurisdictions
or state agencies shall be consistent with standards set by the
Washi ngton state interoperability executive conmttee; and

(b) The departnent shall submt an annual report to the office of
financi al managenent and the legislative fiscal commttees detailing
the governor's donestic security advisory group recommendations;
honmel and security revenues and expenditures, including estimtes of
total federal funding for the state; and increnental changes fromthe
previ ous estimate.
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(4) $500,000 of the general fund--state appropriation for fisca
year 2010 is provided solely for the mlitary departnent to contract
wi th the Washi ngton information network 2-1-1 to operate a statew de 2-
1-1 system The departnent shall provide the entire amount for 2-1-1
and may not use any of the funds for adm ni strative purposes.

Sec. 126. 2010 1st sp.s. ¢ 37 s 150 (uncodified) is anended to
read as foll ows:
FOR THE PUBLI C EMPLOYMENT RELATI ONS COVMM SSI ON

General Fund--State Appropriation (FYy 2010) . . . . . . . . $2,667,000
General Fund--State Appropriation (FY 2011) . . . . . . (($2-635000))
$2, 345, 000

Hi gher Education Personnel Services Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $250,000
Depart ment of Personnel Service Account--State

Appropriation . . . . . . . . . . . . . . . .. $3, 263, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($8:815000))

$8, 525, 000

The appropriations in this section are subject to the follow ng
conditions and Ilimtations: $50,000 of +the general fund--state
appropriation for fiscal year 2011 is provided solely for
i npl enent ati on of Engrossed Substitute Senate Bill No. 6726 (| anguage

access provi der bargaining).

Sec. 127. 2010 1st sp.s. ¢ 37 s 151 (uncodified) is anended to
read as foll ows:
FOR THE DEPARTMENT OF ARCHAECOLOGY AND HI STORI C PRESERVATI ON

General Fund--State Appropriation (FY 2010) . . . . . . . . $1,6371,000
General Fund--State Appropriation (FY 2011) . . . . . . (($3-382000))
$1, 230, 000

General Fund--Federal Appropriation. . . . . . . . . . . . $2,293,000
General Fund--Private/lLocal Appropriation. . . . . . . . . . .$14,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($5-060-000))

$4, 908, 000

The appropriations in this section are subject to the follow ng
conditions and Ilimtations: $44,000 of +the general fund--state
appropriation for fiscal year 2011 is provided for inplenentation of
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Substitute House Bill No. 2704 (Washington main street program. If
the bill is not enacted by June 30, 2010, the anount provided in this
subsection shall | apse.

Sec. 128. 2010 2nd sp.s. ¢ 1 s 118 (uncodified) is anended to read
as follows:
FOR THE GROWMH MANAGEMENT HEARI NGS BQARD

General Fund--State Appropriation (FY 2010) . . . . . . . . $1,6642,000
General Fund--State Appropriation (FY 2011) . . . . . . . . $1,6334,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %$2,976,000

The appropriations in this section are subject to the follow ng
conditions and limtations: (($43,600)) $12,000 of the general fund--
state appropriation for fiscal year 2011 is provided solely for

Substitute House Bill No. 2935 (hearings boards/environnment and | and
use). If the bill is not enacted by June 30, 2010, the anount provided
in this subsection shall | apse.

Sec. 129. 2010 1st sp.s. ¢ 37 s 153 (uncodified) is anended to
read as foll ows:
FOR THE STATE CONVENTI ON AND TRADE CENTER
State Convention and Trade Center Account--State

Appropriation . . . . . . . . . . . . . . . . . . (($66;227000))
$35, 127, 000

State Convention and Trade Center QOperating
Account--State Appropriation . . . . . . . . . . . (($56,694,000))
$31, 694, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($116-821.000))
$66, 821, 000

NEW SECTION. Sec. 130. A new section is added to 2009 c 564
(uncodified) to read as foll ows:

I n accordance with RCW 43. 135. 055, the utilities and transportation
comm ssion is authorized to increase the fees set forth in and
previously authorized in section 147, chapter 37, Laws of 2010 1st
sSp. s.

NEW SECTION. Sec. 131. A new section is added to 2009 c 564
(uncodified) to read as foll ows:
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1 In accordance wth RCW 43.135.055, the office of financial
2 managenent is authorized to adopt and increase the fees set forth in
3 and previously authorized in section 13, chapter 314, Laws of 20009.

(End of part)
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PART 11|
HUVAN SERVI CES

Sec. 201. 2010 2nd sp.s. ¢ 1 s 201 (uncodified) is anended to read
as follows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES- - CH LDREN AND FAM LY
SERVI CES PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . . . $315,002, 000
General Fund--State Appropriation (FY 2011) . . . . . (($293,767009))
$287, 643, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . (($494964,000))
$494, 136, 000
General Fund--Private/lLocal Appropriation. . . . . . . . . $3,320,000
Home Security Fund Appropriation . . . . . . . . . . . .(($9983,600))
$8, 406, 000

Donestic Viol ence Prevention Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %1,6154,000
Educati on Legacy Trust Account--State Appropriation . . . . . $725,000
TOTAL APPROPRIATION . . . . . . . . . . . . (($%321.855/000))

$1, 110, 386, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) $937,000 of the general fund--state appropriation for fisca
year 2010 and $696,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to contract for the operation of
one pediatric interim care facility. The facility shall provide
residential care for up tothirteen children through two years of age.
Seventy-five percent of the children served by the facility nmust be in
need of special care as a result of substance abuse by their nothers.
The facility shall also provide on-site training to biological
adoptive, or foster parents. The facility shall provide at |east three
mont hs of consultation and support to parents accepting placenent of
children fromthe facility. The facility may recruit new and current
foster and adoptive parents for infants served by the facility. The
departnent shall not require case managenent as a condition of the
contract.
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(2) $369,000 of the general fund--state appropriation for fisca
year 2010, (($366,000)) $343,000 of the general fund--state
appropriation for fiscal year 2011, and (($316,600)) $306,000 of the
general fund--federal appropriation are provided solely for up to three
nonfacility-based prograns for the training, consultation, support, and
recruitment of biological, foster, and adoptive parents of children
through age three in need of special care as a result of substance
abuse by their nothers, except that each program nmay serve up to three
medi cally fragil e nonsubstance-abuse-affected children. 1In selecting
nonfacility-based prograns, preference shall be given to prograns whose
federal or private funding sources have expired or that have
successfully performed under the existing pediatric interim care
program

(3) $2,500,000 of the general fund--state appropriation for fisca
year 2010 and (($88,000)) $46,000 of the general fund--state
appropriation for fiscal year 2011, and (($2-256-000)) $2,098,000 of
the honme security fund--state appropriation are provided solely for
secure crisis residential centers. Wthin appropriated anounts, the
departnent shall collaborate with providers to maintain no | ess than
forty-five beds that are geographically representative of the state.
The departnent shall exam ne current secure crisis residential staffing
requi renments, flexible paynment options, center specific waivers, and
ot her appropriate nmethods to acconplish this outcone.

(4) A maxi mum of (($£3:209,-060)) $69, 190, 000 of the general fund--
state appropriations and (($54,596,000)) $54,443,000 of the genera
fund--federal appropriations for the 2009-11 bi enniumshall be expended
for behavioral rehabilitative services and these anounts are provided
solely for this purpose. The departnent shall work wth behaviora
rehabilitative service providers to safely keep youth with enoti onal
behavi oral, or medical needs at hone, with relatives, or with other
per manent placenment resources and decrease the length of service
through inproved enotional, behavioral, or nedical outconmes for
children in behavioral rehabilitative services in order to achieve the
appropriated | evel s.

(a) Contracted providers shall act in good faith and accept the
hardest to serve children, to the greatest extent possible, in order to
i nprove their enotional, behavioral, or nedical conditions.
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(b) The departnent and the contracted provider shall nmutually agree
and establish an exit date for when the child is to exit the behavi oral
rehabilitative service provider. The departnment and the contracted
provi der should nutually agree, to the greatest extent possible, on a
vi abl e placenent for the child to go to once the child s treatnent
process has been conpleted. The child shall exit only when the
enotional, behavioral, or nedical condition has inproved or if the
provi der has not shown progress toward the outcones specified in the
signed contract at the tine of exit. This subsection (b) does not
prevent or elimnate the departnent's responsibility for renoving the
child from the provider if the child s enotional, behavioral, or
medi cal condition worsens or is threatened.

(c) The departnent is encouraged to use perfornance-based contracts
with incentives directly tied to outcones described in this section
The contracts should incentivize contracted providers to accept the
hardest to serve children and incentivize inprovenent in children's
enotional, nental, and nedical well-being within the established exit
date. The departnent is further encouraged to increase the use of
behavioral rehabilitative service group hones, wap around services to
facilitate and support placenent of youth at honme with relatives, or
ot her permanent resources, and other nmeans to control expenditures.

(d) The total foster care per capita anount shall not increase nore
than four percent in the 2009-11 biennium and shall not include
behavioral rehabilitative service.

(5 Wthin anmpbunts provided for the foster care and adoption
support prograns, the departnent shall control reinbursenent decisions
for foster care and adoption support cases such that the aggregate
average cost per case for foster care and for adopti on support does not
exceed the anmounts assuned in the projected casel oad expenditures.

(6) (($2418%000)) $13,387,000 of the general fund--state
appropriation for fiscal year 2011 and $6, 231, 000 of the general fund--
federal appropriation are provided solely for the departnent to provide
contracted prevention and early intervention services. The |legislature
recogni zes the need for flexibility as the departnent transitions to
performance-based contracts. The follow ng services are included in
the prevention and early intervention block grant: Crisis famly
intervention services, famly preservation services, intensive famly
preservation services, evidence-based prograns, public health nurses,
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and early famly support services. The legislature intends for the
departnment to maintain and build on existing evidence-based and
research-based prograns wth the goal of utilizing contracted
prevention and intervention services to keep children safe at home and
to safely reunify famlies. Priority shall be given to proven
intervention nodels, including evidence-based prevention and early
intervention prograns identified by the Washington state institute for
public policy and the departnent. The departnent shall include
information on the nunber, type, and outconmes of the evidence-based
prograns being inplenented in its reports on child welfare reform
efforts and shall provide the Ilegislature and governor a report
regarding the allocation of resources in this subsection by Septenber
30, 2010. The department shall expend federal funds wunder this
subsection in conpliance with federal regul ati ons.

(7) $36,000 of the general fund--state appropriation for fisca
year 2010, $34,000 of the general fund--state appropriation for fiscal
year 2011, and $29, 000 of the general fund--federal appropriation are
provided solely for the inplenmentation of chapter 465, Laws of 2007
(child welfare).

(8) $125,000 of the general fund--state appropriation for fisca
year 2010 and $118,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for continuum of care services.
$100, 000 of this amount is for Casey famly partners and $25, 000 of
this amount is for volunteers of Anerica crosswalk in fiscal year 2010.
$95, 000 of this anpbunt is for Casey famly partners and $23, 000 of this
anmount is for volunteers of America crosswalk in fiscal year 2011.

(9) $1,904,000 of the general fund--state appropriation for fiscal
year 2010, (($3+#14000)) $1,441,000 of the general fund--state
appropriation for fiscal year 2011, and $335, 000 of the general fund--
federal appropriation are provided solely to contract with nedical
professionals for conprehensive safety assessnents of high-risk
famlies and for foster care assessnents. The safety assessnents wll
use validated assessnent tools to guide intervention decisions through
the identification of additional safety and risk factors. The
departnment will maintain the availability of conprehensive foster care
assessnents and foll ow up services for children in out-of-honme care who
do not have permanent plans, conprehensive safety assessnents for
famlies receiving in-home child protective services or famly
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voluntary services, and conprehensive safety assessnents for famlies
with an infant age birth to fifteen days where the infant was, at
birth, diagnosed as substance exposed and the departnent received an
intake referral related to the infant due to the substance exposure.
The departnent nust consolidate contracts, streanline adm nistration
and explore efficiencies to achi eve savi ngs.

(10) $7,679,000 of the general fund--state appropriation for fiscal
year 2010, $6,226,000 of the general fund--state appropriation for
fiscal year 2011, and $4,658,000 of the general fund--federal
appropriation are provided solely for court-ordered supervised visits
bet ween parents and dependent children and for sibling visits. The
departnment shall work collaboratively with the juvenile dependency
courts and revise the supervised visit rei nbursenent procedures to stay
W thin appropriations w thout inpeding reunification outcones between
parents and dependent children. The departnent shall report to the
| egislative fiscal commttees on Septenber 30, 2010, and Decenber 30,
2010, the nunber of children in foster care who receive supervised
visits, their frequency, length of tinme of each visit, and whether
reunification is attained.

(11) $145,000 of the general fund--state appropriation for fiscal
year 2010, $817,000 of the general fund--state appropriation for fiscal
year 2011, and (($#24,000)) $668,000 of the home security fund--state
appropriation is provided solely for street youth programservices.

(12) $1,522,000 of the general fund--state appropriation for fiscal
year 2010, $1,256,000 of the general fund--state appropriation for
fiscal year 2011, and $1,372,000 of +the general fund--federal
appropriation are provided solely for the departnent to recruit foster
par ents. The recruitnment efforts shall include collaborating with
conmuni ty- based organi zations and current or fornmer foster parents to
recruit foster parents.

(13) $493,000 of the general fund--state appropriation for fiscal
year 2010, (($284,000)) $102,000 of the general fund--state
appropriation for fiscal year 2011, $466,000 of the general fund--
private/local appropriation, $182,000 of the_ general fund--federal
appropriation, and $725,000 of the education |egacy trust account--
state appropriation are provided solely for children's adm nistration
to contract wth an educational advocacy provider with expertise in
foster care educational outreach. Funding is provided solely for
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contracted education coordinators to assist foster children in
succeeding in K-12 and higher education systens. Fundi ng shall be
prioritized to regions with high nunbers of foster care youth and/or
regions where Dbacklogs of youth that have fornerly requested
educational outreach services exist. The departnent shall wutilize
private matching funds to mai ntain educati onal advocacy servi ces.

(14) (($3,67++000)) $1,273,000 of the home security fund account--
state appropriation is provided solely for HOPE beds.

(15) (($5,193,000)) $4,234,000 of the home security fund account--
state appropriation is provided solely for the crisis residential
centers.

(16) The appropriations in this section reflect reductions in the
appropriations for the children's admnistration admnistrative
expenses. It is the intent of the legislature that these reductions
shall be achieved, to the greatest extent possible, by reducing those
adm nistrative costs that do not affect direct client services or
direct service delivery or prograns.

(17) Wthin the anounts appropriated in this section, the
departnent shall contract for a pilot project with famly and comunity
networks in Watcom county and up to four additional counties to
provide services. The pilot project shall be designed to provide a
continuum of services that reduce out-of-honme placenents and the
| engths of stay for children in out-of-hone placenent. The departnent
and the community networks shall coll aboratively select the additional
counties for the pilot project and shall collaboratively design the

contract. Wthin the framework of the pilot project, the contract
shall seek to maxim ze federal funds. The pilot project in each county
shall include the creation of advisory and nanagenent teans which

i ncl ude nenbers from nei ghborhood-based famly advisory conmttees,
residents, parents, youth, providers, and |l ocal and regi onal depart nent
staff. The Watcom county team shall facilitate the devel opnent of
out conme- based protocols and policies for the pilot project and devel op
a structure to oversee, nonitor, and evaluate the results of the pil ot
projects. The departnent shall report the costs and savings of the
pilot project to the appropriate commttees of the legislature by
Novenber 1 of each year.

(18) $157,000 of the general fund--state appropriation for fiscal
year 2010 and (($348,000)) $78,000 of the general fund--state
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appropriation for fiscal year 2011 are provided solely for the
departnment to contract with a nonprofit entity for a reunification
pilot project in Wiatcom and Skagit counties. The contract for the
reuni fication pilot project shall include a rate of $46.16 per hour for
evi dence- based interventions, in conbination with supervised visits, to
provide 3,564 hours of services to reduce the length of stay for
children in the child welfare system The contract shall al so include
evi dence- based i ntensive parenting skills building services and fam |y
support case managenent services for 38 famlies participating in the

reunification pil ot proj ect. The contract shal | I nclude the
flexibility for the nonprofit entity to subcontract wth trained
provi ders.

(19) $303,000 of the general fund--state appropriation for fiscal
year 2010, $392,000 of the general fund--state appropriation for fiscal
year 2011, and $241, 000 of the general fund--federal appropriation are
provided solely to inplenment Engrossed Substitute House Bill No. 1961
(increasing adoptions act). If the bill is not enacted by June 30
2009, the amounts provided in this subsection shall | apse.

(20) $98,000 of the general fund--state appropriation for fisca
year 2010 and (($92,6608)) $49,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for the
departnent to contract with an agency that is working in partnership
wi th, and has been eval uated by, the University of WAshi ngton school of
social work to i nplenment prom sing practice constellation hub nodel s of
foster care support.

(21) The legislature intends for the departnent to reduce the tine
a child remains in the child welfare system The departnent shall
establish a measurable goal and report progress toward neeting that
goal to the legislature by January 15 of each fiscal year of the 2009-
11 fiscal biennium To the extent that actual casel oads exceed those
assunmed in this section, it is the intent of the |legislature to address
those issues in a manner simlar to all other casel oad prograns.

(22) $715,000 of the general fund--state appropriation for fiscal
year 2010 and $671,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for services provided through
children's advocacy centers.

(23) $10,000 of the general fund--state appropriation for fisca
year 2011 and $3,000 of the general fund--federal appropriation are
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provided solely for inplenentation of chapter 224, Laws of 2010
(confinenent alternatives). If the bill is not enacted by June 30
2010, the amounts provided in this subsection shall | apse.

(24) $1,867,000 of the general fund--state appropriation for fiscal
year 2010, $1,677,000 of the general fund--state appropriation for
fiscal year 2011, and $4,379,000 of the general fund--federal
appropriation are provided solely for the departnent to contract for
medi cai d t r eat ment child care (Mrco) servi ces. Children's
admnistration case workers, local public health nurses and case
wor kers fromthe tenporary assistance for needy famlies programshal
refer children to MICC services, as long as the children neet the
eligibility requirements as outlined in the Washi ngton state plan for
t he MICC servi ces.

(25) The departnent shall contract for at |east one pilot project
w th adol escent services providers to deliver a conti nuumof short-term
crisis stabilization services. The pilot project shall include
adol escent services provided through secure crisis residential centers,
crisis residential centers, and hope beds. The departnment shall work
with adolescent service providers to maintain availability of
adol escent services and maintain the delivery of services in a
geographically representative nmanner. The departnent shall exam ne
current staffing requirenents, flexible paynent options, center-
specific licensing waivers, and other appropriate nmethods to achieve
savings and streanmline the delivery of services. The |egislature
intends for the pilot project to provide flexibility to the departnent
to inprove outconmes and to achieve nore efficient wutilization of
exi sting resources, while neeting the statutory goals of the adol escent
services prograns. The departnent shall provide an update to the
appropriate legislative conmttees and governor on the status of the
pil ot project inplenentation by Decenber 1, 2010.

(26) To ensure expenditures remain wthin available funds
appropriated in this section as required by RCW 74.13A 005 and
74. 13A. 020, the secretary shall not set the anobunt of any adoption
assi stance paynent or paynents, made pursuant to RCW 26.33.320 and
74. 13A. 005 through 74.13A.080, to nore than ninety percent of the
foster care mai ntenance paynent for that child had he or she renai ned
in a foster famly home during the sane period. This subsection does
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not apply to adoption assistance agreenents in existence on the
effective date of this section

(27) Receipts fromfees per chapter 289, Laws of 2010, as deposited
into the prostitution prevention and intervention account for services
provided to sexually exploited children as defined in RCW13. 32A. 030 in
secure and sem -secure crisis residential centers with access to staff
trained to nmeet their specific needs shall be used to expand capacity
for secure crisis residential centers and not supplant existing
f undi ng.

(28) The appropriations in this section reflect reductions to the
foster care mai ntenance paynent rates during fiscal year 2011

Sec. 202. 2010 2nd sp.s. ¢ 1 s 202 (uncodified) is anended to read
as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES--JUVEN LE
REHABI LI TATI ON PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . . . $103,437,000
General Fund--State Appropriation (FY 2011) . . . . . . ((%$96167009))
$90, 240, 000
General Fund--Federal Appropriation. . . . . . . . . . . . $1,6715,000
General Fund--Private/lLocal Appropriation. . . . . . . . . $1,6899, 000
Washi ngton Auto Theft Prevention Authority Account--
State Appropriation. . . . . . . . . . . . . . . . . . $3,896,000
Juveni |l e Accountability Incentive Account-- Feder al
Appropriation . . . . . . . . . . . . . . . . . . . . . $2,805,000
State Efficiency and Restructuring Account--State
Appropriation . . . . . . . . . . . . . ... $4, 958, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($234.8%+000))

$208, 950, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $353,000 of the general fund--state appropriation for fisca
year 2010 and (($353;000)) $331,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for deposit in
the county crimnal justice assistance account for costs to the
crimnal justice system associated with the inplenentation of chapter
338, Laws of 1997 (juvenile code revisions). The anounts provided in
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this subsection are intended to provide funding for county adult court
costs associated wth the inplenentation of chapter 338, Laws of 1997
and shall be distributed in accordance with RCW82. 14. 310.

(2) $3, 408,000 of the general fund--state appropriation for fisca
year 2010 and (($2/898,000)) $2,716,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for the
i npl enentation of chapter 338, Laws of 1997 (juvenile code revisions).
The amounts provided in this subsection are intended to provide funding
for county inpacts associated with the inplenentation of chapter 338,
Laws of 1997 and shall be distributed to counties as prescribed in the
current consolidated juvenile services (CJS) fornmula.

(3) $3,716,000 of the general fund--state appropriation for fisca
year 2010 and (($3,+16,000)) $3,482,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely to inplenent
comunity juvenile accountability grants pursuant to chapter 338, Laws
of 1997 (juvenile code revisions). Funds provided in this subsection
may be used solely for community juvenile accountability grants,
adm nistration of the grants, and eval uations of prograns funded by the
grants.

(4) $1,427,000 of the general fund--state appropriation for fisca
year 2010 and (($3-206,000)) $1,130,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely to inplenent
al cohol and substance abuse treatnent prograns for locally commtted
of f ender s. The juvenile rehabilitation admnistration shall award
t hese noneys on a conpetitive basis to counties that submtted a plan
for the provision of services approved by the division of alcohol and
subst ance abuse. The juvenile rehabilitation adm nistration shall
develop criteria for evaluation of plans submtted and a tineline for
awar di ng fundi ng and shall assist counties in creating and submtting
pl ans for eval uati on.

(5) $3,066,000 of the general fund--state appropriation for fisca
year 2010 and (($3,066,000)) $2,873,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for grants to
county juvenile courts for the following prograns identified by the
Washi ngton state institute for public policy (institute) inits October

2006 report: "Evi dence-Based Public Policy Options to Reduce Future
Prison Construction, Crimnal Justice Costs and Cine Rates"”
Funct i onal famly therapy, mul ti-system c therapy, aggr ession
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repl acenent training and interagency coordination prograns, or other
prograns with a positive benefit-cost finding in the institute's
report. County juvenile courts shall apply to the juvenile
rehabilitation admnistration for funding for program specific
participation and the adm ni stration shall provide grants to the courts
consistent with the per-participant treatnent costs identified by the
institute.

(6) $1,287,000 of the general fund--state appropriation for fisca
year 2010 and $1, 287,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for expansion of the follow ng
treatments and therapies in juvenile rehabilitation admnistration
prograns identified by the Washi ngton state institute for public policy

inits October 2006 report: "Evidence-Based Public Policy Options to
Reduce Future Prison Construction, Crimnal Justice Costs and Crine
Rat es": Mul tidi mensional treatnment foster care, famly integrated

transitions, and aggression replacenent training. The adm nistration
may concentrate delivery of these treatnents and therapies at a limted
nunmber of prograns to deliver the treatnents in a cost-effective
manner .

(7)(a) For the fiscal year ending June 30, 2011, the juvenile
rehabilitation admnistration shall adm nister a block grant, rather
than categorical funding, of consolidated juvenile service funds,
community juvenile accountability act grants, the chem cal dependency
di sposition alternative funds, the nental health disposition
alternative, and the sentencing disposition alternative for the purpose
of serving youth adjudicated in the juvenile justice system |n making
the block grant, the juvenile rehabilitation admnistration shal
follow the followng formula and wll prioritize evidence-based
progranms and disposition alternatives and take into account juvenile
courts programeligible youth in conjunction with the nunber of youth
served in each approved evidence-based program or disposition
al ternative: (i) Thirty-seven and one-half percent for the at-risk
popul ati on of youth ten to seventeen years old; (ii) fifteen percent
for noderate and high-risk youth; (iii) twenty-five percent for
evi dence- based program participation; (iv) seventeen and one-half
percent for mnority populations; (v) three percent for the chem ca
dependency di sposition alternative; and (vi) two percent for the nental
health and sentencing dispositional alternatives. Funding for the
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special sex offender disposition alternative (SSODA) shall not be
included in the block grant, but allocated on the average daily
population in juvenile courts. Funding for the evidence-based
expansion grants shall be excluded fromthe block grant fornmula. Funds
may be used for promsing practices when approved by the juvenile
rehabilitation admnistration and juvenile courts, through the
comunity juvenile accountability act conmttee, based on the criteria
established in consultation with Washington state institute for public
policy and the juvenile courts.

(b) It is the intent of the legislature that the juvenile
rehabilitation adm nistration phase the inplenentation of the fornula
provided in subsection (1) of this section by including a stop-I|oss
formula of three percent in fiscal year 2011, five percent in fisca
year 2012, and five percent in fiscal year 2013. It is further the
intent of the legislature that the evidence-based expansion grants be
incorporated into the block grant forrmula by fiscal year 2013 and SSODA
remain separate unless changes would result in increasing the cost
benefit savings to the state as identified in (c) of this subsection.

(c) The juvenile rehabilitation admnistration and the juvenile
courts shall establish a block grant funding formula oversight
commttee with equal representation fromthe juvenile rehabilitation
adm nistration and the juvenile courts. The purpose of this committee
is to assess the ongoing inplenmentation of the block grant funding
formula, utilizing data-driven decision meking and the nobst current
avai l able information. The commttee will be cochaired by the juvenile

rehabilitation adm nistration and the juvenile courts, who will also
have the ability to change nenbers of the commttee as needed to
achieve its purpose. Initial nmenbers will include one juvenile court

representative from the finance commttee, the community juvenile
accountability act commttee, the risk assessnent quality assurance
commttee, the executive board of the Wshington association of
juvenile court adm nistrators, the Washington state center for court
resear ch, and a representative of the superior court judges
association; two representatives from the juvenile rehabilitation
adm ni stration headquarters program over si ght staff, t wo
representatives of the juvenile rehabilitation adm nistration regi ona
office staff, one representative of the juvenile rehabilitation
adm ni stration fiscal staff and a juvenile rehabilitation
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adm nistration division director. The conmttee may make changes to
the formula categories other than the evidence-based program and
di sposition alternative categories if it is determ ned the changes w ||
i ncrease statewi de service delivery or effectiveness of evidence-based
program or disposition alternative resulting in increased cost benefit
savings to the state. Long-term cost benefit nust be considered.
Percentage changes may occur in the evidence-based program or
di sposition alternative categories of +the formula should it be

determined the changes w Il increase evidence-based program or
di sposition alternative delivery and increase the cost benefit to the
state. These outcones will also be considered in determning when

evi dence- based expansion or speci al sex offender di sposition
alternative funds should be included in the block grant or |left
separ at e.

(d) The juvenile courts and adm nistrative office of the courts
shall be responsible for collecting and distributing information and
providing access to the data systens to the juvenile rehabilitation
adm nistration and the Washington state institute for public policy
related to program and outcone data. The juvenile rehabilitation
adm nistration and the juvenile courts will work collaboratively to
devel op program outcones that reinforce the greatest cost benefit to
the state in the inplenentation of evidence-based practices and
di sposition alternatives.

(e) By Decenber 1, 2010, the Washington state institute for public

policy shall report to the office of financial managenent and
appropriate conmttees of the |egislature on the admnistration of the
bl ock grant authorized in this subsection. The report shall include

the criteria used for allocating the funding as a block grant and the
participation targets and actual participation in the prograns subject
to the bl ock grant.

(8) $3,700,000 of the Washington auto theft prevention authority
account--state appropriation is provided solely for conpetitive grants
to communi ty-based organi zations to provide at-risk youth intervention
services, including but not limted to, case managenent, enploynent
services, educational services, and street outreach intervention
programs. Projects funded should focus on preventing, intervening, and
suppressing behavioral problens and violence while linking at-risk
youth to pro-social activities. The departnent nmay not expend nore
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t han $1, 850, 000 per fiscal year. The costs of adm nistration nmust not
exceed four percent of appropriated funding for each grant recipient.
Each entity receiving funds nust report to the juvenile rehabilitation
adm ni stration on the nunber and types of youth served, the services
provi ded, and the inpact of those services upon the youth and the
comunity.

(9) The appropriations in this section assune savings associ ated
with the transfer of youthful offenders age eighteen or ol der whose
sent ences extend beyond age twenty-one to the departnent of corrections
to conplete their sentences. Prior to transferring an offender to the
departnment of corrections, the juvenile rehabilitation adm nistration
shall evaluate the offender to determ ne the offender’'s physical and
enotional suitability for transfer.

Sec. 203. 2010 2nd sp.s. ¢ 1 s 203 (uncodified) is anended to read
as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES-- MENTAL HEALTH
PROGRAM

(1) COMMUNI TY SERVI CES/ REG ONAL SUPPORT NETWORKS

General Fund--State Appropriation (FY 2010) . . . . . . . $273,648, 000
General Fund--State Appropriation (FY 2011) . . . . . (($278,5306,000))
$263, 993, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . (($549,456,000))
$520, 024, 000
CGeneral Fund--Private/Local Appropriation . . . . . . . (($46,674,000))
$16, 951, 000

Hospital Safety Net Assessnment Fund--State
Appropriation . . . . . . . . . . . . . . . . .. $3, 476, 000
TOTAL APPROPRIATION . . . . . . . . . . . . (($1091784.000))

$1, 078, 092, 000

The appropriations in this subsection are subject to the follow ng
conditions and |limtations:

(a) 9$113,689,000 of the general fund--state appropriation for
fiscal year 2010 and (($313,689,000)) $101,089,000 of the general
fund--state appropriation for fiscal year 2011 are provided solely for
persons and services not covered by the nedicaid program This is a
reduction of $11, 606, 000 each fiscal year fromthe nonnedi caid fundi ng
that was allocated for expenditure by regional support networks during
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fiscal year 2009 prior to supplenental budget reductions. Thi s
$11, 606, 000 reduction shall be distributed anong regional support
networks proportional to each network's share of the total state
popul ation. To the extent possible, |evels of regional support network
spending shall be maintained in the followng priority order: (1)
Crisis and comm tnent services; (ii) comunity inpatient services; and
(iii1) residential care services, including personal care and energency
housi ng assi st ance.

(b) $10, 400, 000 of the general fund--state appropriation for fiscal
year 2010, (($9-1660,000)) $8,814,000 of the general fund--state
appropriation for fiscal year 2011, and $1,300,000 of the general
fund--federal appropriation are provided solely for the departnent and
regi onal support networks to contract for inplenentation of high-
intensity program for active community treatnent (PACT) teans. The
departnent shall work with regional support networks and the center for
medi care and nedicaid services to integrate eligible conponents of the
PACT service delivery nodel into nedicaid capitation rates no |ater
than January 2011, while maintaining consistency with all essential
el emrents of the PACT evi dence-based practice nodel

(c) $6,500,000 of the general fund--state appropriation for fisca
year 2010 and (($6,500,000)) $6,091,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for the western
Washi ngton regional support networks to provide either community- or
hospi tal canpus-based services for persons who require the |level of
care provided by the program for adaptive living skills (PALS) at
western state hospital

(d) The nunber of nonforensic beds allocated for use by regiona
support networks at eastern state hospital shall be 192 per day. The
nunber of nonforensic beds allocated for use by regional support
networks at western state hospital shall be 617 per day during the
first quarter of fiscal year 2010, ((and)) 587 per day through the
second quarter of fiscal year 2011, and 557 per day thereafter. Beds
in the programfor adaptive living skills (PALS) are not included in
the preceding bed allocations. The departnent shall separately charge
regi onal support networks for persons served in the PALS program

(e) Fromthe general fund--state appropriations in this subsection,
the secretary of social and health services shall assure that regional
support networks reinburse the aging and disability services
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adm nistration for the general fund--state cost of nedicaid persona
care services that enrolled regional support network consunmers use
because of their psychiatric disability.

(f) 9$4,582,000 of the general fund--state appropriation for fisca
year 2010 and $4, 582,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for nental health services for
mentally ill offenders while confined in a county or city jail and for
facilitating access to prograns that offer nmental health services upon
rel ease fromconfinenent.

(g) The departnent is authorized to continue to contract directly,
rather than through contracts wth regional support networks, for
children's long-terminpatient facility services.

(h) $750,000 of the general fund--state appropriation for fisca
year 2010 and (($756:000)) $703,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely to continue
per f or mance- based i ncentive contracts to provide appropriate community

support services for individuals wwth severe nental illness who were
di scharged fromthe state hospitals as part of the expanding conmunity
services initiative. These funds wll be used to enhance community

residential and support services provided by regi onal support networks
t hrough ot her state and federal funding.

(i) $1,500,000 of the general fund--state appropriation for fisca
year 2010 and $1, 500, 000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the Spokane regional support
network to inplenment services to reduce utilization and the census at
eastern state hospital. Such services shall include:

(1) Hgh intensity treatnent team for persons who are high
utilizers of psychiatric inpatient services, including those with co-
occurring disorders and ot her speci al needs;

(i) Crisis outreach and diversion services to stabilize in the
community individuals in crisis who are at risk of requiring inpatient
care or jail services;

(ti1) Mental health services provided in nursing facilities to
individuals with denentia, and consultationto facility staff treating
t hose individual s; and

(1v) Services at the sixteen-bed evaluation and treatnment facility.

At |east annually, the Spokane regional support network shall

ESHB 1086. SL p. 54



© 00 N O Ol WDN P

W W W W W W WwWwwWwWwMNDNDNDNDNDNMNDNDDNMNDNMDNMNMDNEPRPRPPRPEPRPRPRPPRPERPRPRERPPRPRE
0O N O A W NPEFP O OOWuNO O P~ WNEPEOOWOOLwWNO O~ owDNDER. o

assess the effectiveness of these services in reducing utilization at
eastern state hospital, identify services that are not optimally
effective, and nodify those services to inprove their effectiveness.

(j) The departnment shall return to the Spokane regional support
network fifty percent of the anobunts assessed against the network
during the last six nonths of calendar year 2009 for state hospita
utilization in excess of its contractual limt. The regional support
network shall use these funds for operation during its initial nonths
of a new si xteen-bed evaluation and treatnent facility that wll enable
the network to reduce its use of the state hospital, and for diversion
and comunity support services for persons with denentia who would
likely otherwise require care at the state hospital.

(k) The departnment is directed to identify and inplenment program
efficiencies and benefit changes in its delivery of nedicaid nanaged-
care services that are sufficient to operate within the state and
federal appropriations in this section. Such actions may include but
are not limted to nmethods such as adjusting the care access standards;
inmproved wutilization managenent of ongoing, recurring, and high-
intensity services; and increased uniformty in provider paynent rates.
The departnent shall ensure that the capitation rate adjustnents
necessary to acconplish these efficiencies and changes are distributed
uniformy and equitably across all regional support networks statew de.
The departnent is directed to report to the relevant legislative fisca
and policy commttees at least thirty days prior to inplenenting rate
adj ustnents reflecting these changes.

(I') I'n devel opi ng the new nedi cai d managed care rates under which
the public nmental health managed care systemw || operate during the
five years beginning in fiscal year 2011, the departnment should seek to
estimate the reasonable and necessary <cost of efficiently and
effectively providing a conparable set of nedically necessary nental
health benefits to persons of different acuity |levels regardl ess of
where in the state they live. Actual prior period spending in a
regional adm nistrative area shall not be a key determ nant of future
paynment rates. The departnent shall report to the office of financial
managenent and to the relevant fiscal and policy commttees of the
| egislature on its proposed new wai ver and nmental health managed care
rate-setting approach by October 1, 2009, and again at | east sixty days
prior to inplenentation of new capitation rates.
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(m In inplenenting the new public nental health nmanaged care
paynment rates for fiscal year 2011, the departnent shall to the maxi num
extent possible within each regional support network's allowable rate
range establish rates so that there is no increase or decrease in the
total state and federal funding that the regional support network would
receive if it were to continue to be paid at its October 2009 through
June 2010 rates. The departnent shall additionally revise the draft
rates issued January 28, 2010, to nore accurately reflect the |ower
practitioner productivity inherent in the delivery of services in
extrenmely rural regions in which a majority of the population reside in
frontier counties, as defined and desi gnated by the national center for
frontier communities.

(n) $1,529,000 of the general fund--state appropriation for fisca
year 2010 and $1, 529,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to reinburse Pierce and Spokane
counties for the cost of conducting 180-day comm tnent hearings at the
state psychiatric hospitals.

(o) The legislature intends and expects that regional support
net wor ks and contracted community nental health agencies shall nake al
possible efforts to, at a mnimum maintain current conpensation | evels
of direct care staff. Such efforts shall include, but not be limted
to, identifying local funding that can preserve client services and
staff conpensation, achieving adm nistrative reductions at the regional
support network | evel, and engagi ng st akehol ders on cost-savi ngs ideas
that maintain client services and staff conpensation. For purposes of
this section, "direct care staff" nmeans persons enployed by comunity
ment al heal t h agenci es whose primary responsibility is providing direct
treatment and support to people with nmental illness, or whose primary
responsibility is providing direct support to such staff in areas such
as client scheduling, client intake, client reception, client records-
keepi ng, and facilities maintenance.

(p) Regional support networks may wuse local funds to earn
addi ti onal federal nedicaid match, provided the locally matched rate
does not exceed the upper-bound of their federally allowable rate
range, and provided that the enhanced funding is used only to provide
medicaid state plan or waiver services to nedicaid clients.
Addi tional ly, regional support networks may use a portion of the state
funds allocated in accordance with (a) of this subsection to earn
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addi ti onal nedicaid match, but only to the extent that the application
of such funds to nedicaid services does not dimnish the |evel of
crisis and commtnent, conmmunity inpatient, residential care, and
outpatient services presently available to persons not eligible for
medi cai d.

(2) 1 NSTI TUTI ONAL SERVI CES

General Fund--State Appropriation (FY 2010) . . . . . . . $119,423,000
General Fund--State Appropriation (FY 2011) . . . . . (($318,0106,000))
$112,514, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . (($353,425000))
$152, 195, 000

CGeneral Fund--Private/Local Appropriation . . . . . . . (($64,614,000))
$63, 873, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($455472-000))

$448, 005, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) The state psychiatric hospitals my use funds appropriated in
this subsection to purchase goods and supplies through hospital group
pur chasi ng organi zations when it is cost-effective to do so.

(b) $231,000 of the general fund--state appropriation for fisca
year 2008 and (($2314000)) $216,000 of the general fund--state
appropriation for fiscal year 2009 are provided solely for a comunity
partnership between western state hospital and the city of Lakewood to
support community policing efforts in the Lakewod community
surrounding western state hospital. The ampunts provided in this
subsection (2)(b) are for the salaries, benefits, supplies, and
equi pnrent for one full-tinme investigator, one full-time police officer,
and one full-tinme coommunity service officer at the city of Lakewood.

(c) $45,000 of the general fund--state appropriation for fisca
year 2010 and (($45,000)) $42,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for paynent to
the city of Lakewood for police services provided by the city at
western state hospital and adj acent areas.

(d) (($200,000)) $187,000 of the general fund--state appropriation
for fiscal year 2011 is provided solely for support of the psychiatric
security review panel established pursuant to Senate Bill No. 6610. |If
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Senate Bill No. 6610 is not enacted by June 30, 2010, the anount
provided in this subsection shall |apse.

(3) SPECI AL PRQJECTS

General Fund--State Appropriation (FY 2010) . . . . . . . . $1,6819,000
General Fund--State Appropriation (FY 2011) . . . . . . (($2092009))
$1, 961, 000

General Fund--Federal Appropriation. . . . . . . . . . . . $2,142,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($6-053000))

$5, 922, 000

The appropriations in this subsection are subject to the follow ng
conditions and |limtations:

(a) $1,511,000 of the general fund--state appropriation for fisca
year 2010 and (($45341000)) $1,416,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for children's
evi dence based nental health services. Funding is sufficient to
continue serving children at the sane | evels as fiscal year 2009.

(b) (($366,000)) $94,000 of the general fund--state appropriation
for fiscal year 2011 is provided solely for consultation, training, and
techni cal assistance to regional support networks on strategies for
effective service delivery in very sparsely popul ated counti es.

(c) (($606,000)) $56,000 of the general fund--state appropriation
for fiscal year 2011 is provided solely for the departnent to contract
with the Washi ngton state institute for public policy for conpletion of
the research reviews to be conducted in accordance with chapter 263,
Laws of 2010.

(d) (($66,000)) $56,000 of the general fund--state appropriation
for fiscal year 2011 is provided solely for the departnent to contract
with the Washi ngton state institute for public policy for conpletion of
the research reviews to be conducted in accordance with section 1,
chapter 280, Laws of 2010.

(e) (($606,000)) $56,000 of the general fund--state appropriation
for fiscal year 2011 is provided solely for inplenentation of sections
2 and 3, chapter 280, Laws of 2010. The departnent shall use these
funds to contract wth the Washington state institute for public policy
for conpletion of an assessnent of (i) the extent to which the nunber
of persons involuntarily commtted for 3, 14, and 90 days is likely to
increase as a result of the revised commtnent standards; (ii) the
availability of comunity treatnent capacity to accommobdate that
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increase; (iil) strategies for cost-effectively |everaging state,
local, and private resources to increase comunity involuntary
treatment capacity; and (iv) the extent to which increases in
involuntary commtnents are likely to be offset by reduced utilization
of correctional facilities, publicly-funded nedical care, and state
psychiatric hospitalizations.

(4) PROGRAM SUPPORT

General Fund--State Appropriation (FY 2010) . . . . . . . . $4,078, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($3:-958,000))
$3, 722, 000

General Fund--Federal Appropriation. . . . . . . . . . . . $7,6207,000
TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$15243000))

$15, 007, 000

The departnent is authorized and encouraged to continue its
contract with the Washington state institute for public policy to
provide a | ongitudinal analysis of |long-termnental health outcones as
directed in chapter 334, Laws of 2001 (mental health performance
audit); to build upon the evaluation of the inpacts of chapter 214,
Laws of 1999 (nentally ill offenders); and to assess program out cones
and cost effectiveness of the children's nmental health pilot projects
as required by chapter 372, Laws of 2006.

Sec. 204. 2010 2nd sp.s. ¢ 1 s 204 (uncodified) is anended to read
as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES-- DEVELOPMENTAL
DI SABI LI TI ES PROGRAM

(1) COVMUNI TY SERVI CES

General Fund--State Appropriation (FY 2010) . . . . . . . $307, 348, 000
General Fund--State Appropriation (FY 2011) . . . . . (($33%4-658000))
$321, 752, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . (($9620643,000))
$890, 274, 000

TOTAL APPROPRIATION . . . . . . . . . . . . (($1547049009))

$1, 519, 374, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:
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(a) I'ndividuals receiving services as supplenental security incone
(SSI) state suppl enental paynents shall not becone eligible for nedical
assi stance under RCW 74.09.510 due solely to the receipt of SSI state
suppl ement al paynents.

(b) (i) Anmpbunts appropriated in this section reflect a reduction to
funds appropriated for in-hone care. The departnent shall reduce the
nunber of in-home hours authorized. The reduction shall be scaled
based on the acuity level of care recipients. The | argest hour
reductions shall be to lower acuity patients and the smallest hour
reductions shall be to higher acuity patients. In doing so, the
departnent shall conply with all naintenance of effort requirenents
contained in the Arerican reinvestnent and recovery act.

(ii) $508,000 of the general fund--state appropriation for fiscal
year 2011 and $822, 000 of the general fund--federal appropriation are
provi ded solely for the departnent to partially restore the reductions
to in-hone care that are taken in (b)(i) of this subsection. The
departnment will use the sanme fornula to restore personal care hours
that it used to reduce personal care hours.

(c) Anpunts appropriated in this section are sufficient to devel op
and i npl enment the use of a consistent, statew de outcone-based vendor
contract for enploynent and day services by April 1, 2011. The rates

paid to vendors under this contract shall also be made consistent. In
its description of activities the agency shall include activity
listings and dollars appropriated for: Enpl oynent services, day

services, child developnment services and county admnistration of
services to the developnentally disabled. The departnent shall begin
reporting to the office of financial managenent on these activities
beginning in fiscal year 2010.

(d) $302,000 of the general fund--state appropriation for fisca
year 2010, $831, 000 of the general fund--state appropriation for fiscal
year 2011, and $1,592,000 of the general fund--federal appropriation
are provided solely for health care benefits pursuant to a collective
bargai ni ng agreenent negotiated wth the exclusive bargaining
representative of i ndi vi dual providers established under RCW
74. 39A. 270.

(e)(i) $682,000 of the general fund--state appropriation for fiscal
year 2010, $1,651,000 of the general fund--state appropriation for
fiscal year 2011, and $1,678,000 of the general fund--federal
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appropriation are provided solely for the state's contribution to the
training partnership, as provided in RCW 74.39A 360, pursuant to a
collective bargaining agreenent negotiated wth the exclusive
bar gai ni ng representative of individual providers established under RCW
74. 39A. 270.

(i1) The federal portion of the anmounts in this subsection (g) is
contingent upon federal approval of participation in contributions to
the trust and shall renmain unallotted and placed in reserve status
until the office of financial managenent and the departnent of soci al
and health services receive federal approval.

(1i1) Expenditures for the purposes specified in this subsection
(g) shall not exceed the anmounts provided in this subsection.

(f) Wthin the anounts appropriated in this subsection (1), the
departnent shall inplenent all necessary rules to facilitate the
transfer to a departnent honme and comrunity-based services (HCBS)
wai ver of all eligible individuals who (i) currently receive services
under the existing state-only enploynent and day program or the
existing state-only residential program and (ii) otherw se neet the
wai ver eligibility requirenments. The anounts appropriated are
sufficient to ensure that all individuals currently receiving services
under the state-only enploynent and day and state-only residential
prograns who are not transferred to a departnent HCBS waiver wll
continue to receive services.

(g) In addition to other reductions, the appropriations in this
subsection reflect reductions targeted specifically to state governnent
adm ni strative costs. These adm nistrative reductions shall Dbe
achieved, to the greatest extent possible, by reducing those
adm nistrative costs that do not affect direct client services or
direct service delivery or prograns.

(h) The departnent shall not pay a honme care agency |icensed under
chapter 70.127 RCW for personal care services provided by a famly
menber, pursuant to Substitute House Bill No. 2361 (nodifying state
paynments for in-hone care).

(1) Wthin the appropriations of this section, the departnent shal
reduce all seventeen paynent |evels of the seventeen-|evel paynent
systemfrom the fiscal year 2009 |levels for boarding honmes, boarding
honmes contracted as assisted living, and adult famly honmes. Excl uded
fromthe reductions are exceptional care rate add-ons. The long-term
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care programmay devel op add-ons to pay exceptional care rates to adult
famly hones and boarding honmes with specialty contracts to provide
support for the follow ng specifically eligible clients:

(i) Persons with AIDS or H V-rel ated di seases who m ght otherw se
requi re nursing honme or hospital care;

(1i) Persons with Alzheinmer's disease and related denentia who
m ght ot herwi se require nursing hone care; and

(ii1) Persons with co-occurring nental illness and |ong-termcare
needs who are eligible for expanded conmmunity services and who m ght
otherwi se require state and | ocal psychiatric hospital care.

Wthin anounts appropriated, exceptional add-on rates for A DS/ HV,
denentia specialty care, and expanded community services nay be
standardi zed w thin each program

(Jj) The anounts appropriated in this subsection reflect a reduction
in funds available for enploynment and day services. |In admnistering
this reduction the departnment shall negotiate with counties and their
vendors so that this reduction, to the greatest extent possible, is
achi eved by reduci ng vendor rates and all owabl e contract adm ni strative
charges (overhead) and not through reductions to direct client services
or direct service delivery or prograns.

(k) As part of the needs assessnent instrunent, the departnent may
collect data on famly incone for mnor children with devel opnenta
disabilities and all individuals who are receiving state-only funded
services. The departnent may ensure that this information is collected
as part of the client assessnent process.

(1) $116,000 of the general fund--state appropriation for fisca
year 2010, (($2689,000)) $2,133,000 of the general fund--state
appropriation for fiscal year 2011, and $1,772,000 of the general
fund--federal appropriation are provided solely for enpl oynent services
and required waiver services. Priority consideration for this new
funding shall be young adults with devel opnental disabilities |iving
with their famly who need enploynment opportunities and assistance
after high school graduation. Services shall be provided for both
wai ver and nonwai ver clients. ({ FHy—perecent—of —the—general—fund
appropriation shall be wilized for graduates served on a honme and
conmuni ty- based services walver and fifty percent of the general fund
appropriation shall- be used for- nonwai ver clients.))
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(m $81,000 of the general fund--state appropriation for fisca
year 2010, $599, 000 of the general fund--state appropriation for fiscal
year 2011, and $1,111,000 of the general fund--federal appropriation
are provided solely for the departnment to provide enploynment and day
services for eligible students who are currently on a waiver and w ||
graduate fromhi gh school during fiscal years 2010 and 2011.

(n) The automatic award of additional hours of personal care for
people wth special neal preparation or incontinence needs 1is
elimnated. Authorization of service hours wll be based upon the
i ndi vi dual ' s assessed needs.

(0) $75,000_ of the general fund--state appropriation for_ fisca
year 2011 is provided solely for the restoration of direct support to
local organizations that utilize parent-to-parent networks and
communi cation_to_pronote access and _quality of care_ for_individuals
with devel opnental disabilities and their famlies.

(2) 1 NSTI TUTI ONAL SERVI CES

General Fund--State Appropriation (Fy 2010) . . . . . . . . $61,422,000
General Fund--State Appropriation (FY 2011) . . . . . . (($64404.000))
$62, 551, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . (($2064986,000))
$205, 440, 000

CGeneral Fund--Private/Local Appropriation . . . . . . . (($22441,000))
$22, 357, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($356-253000))

$351, 770, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) Individuals receiving services as supplenental security incone
(SSI) state suppl enental paynents shall not becone eligible for nedical
assi stance under RCW 74.09.510 due solely to the receipt of SSI state
suppl ement al paynents.

(b) The devel opnental disabilities program is authorized to use
funds appropriated in this subsection to purchase goods and supplies
t hrough direct contracting with vendors when the program determnes it
is cost-effective to do so.

(c) $721,000 of the general fund--state appropriation for fisca
year 2010 and $721,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the departnment to fulfill its
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contracts with the school districts under chapter 28A 190 RCW to
provi de transportation, building space, and ot her support services as
are reasonably necessary to support the educational prograns of
students living in residential habilitation centers.

(d) In addition to other reductions, the appropriations in this
subsection reflect reductions targeted specifically to state governnent
adm ni strative costs. These adm nistrative reductions shall Dbe
achieved, to the greatest extent possible, by reducing those
adm nistrative costs that do not affect direct client services or
direct service delivery or prograns.

(3) PROGRAM SUPPORT

General Fund--State Appropriation (FY 2010) . . . . . . . . $1,407,000
General Fund--State Appropriation (FY 2011) . . . . . . (($4-369,0009))
$1, 341, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . . (($3364,000))
$1, 263, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($4,061+000)

$4, 011, 000

The appropriations in this subsection are subject to the follow ng
conditions and |imtations: In addition to other reductions, the
appropriations in this subsection reflect reductions targeted
specifically to state governnent adm ni strative costs. These

adm nistrative reductions shall be achieved, to the greatest extent
possi ble, by reducing those admnistrative costs that do not affect
direct client services or direct service delivery or prograns.

(4) SPECI AL PRQJECTS

General Fund--Federal Appropriation. . . . . . . . . . (($9631009))
$10,171, 000

The appropriations in this subsection are subject to the follow ng
conditions and |limtations: The appropriations in this subsection are
avail abl e solely for the infant toddl er early intervention programand
the noney follows the person programas defined by this federal grant.

Sec. 205. 2010 2nd sp.s. ¢ 1 s 205 (uncodified) is anended to read
as follows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES-- AG NG AND ADULT
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SERVI CES PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . . . $616,837,000
General Fund--State Appropriation (FY 2011) . . . . . (($639163,009))
$606, 962, 000

CGeneral Fund--Federal Appropriation . . . . . . . . (($3-954,306,000))
$1,917, 607, 000

General Fund--Private/lLocal Appropriation . . . . . . . . .$18,013, 000
Traumatic Brain Injury Account--State Appropriation. . . . $4, 136,000
TOTAL APPROPRIATION . . . . . . . . . . . . (($3:232449,000))

$3, 163, 555, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) For purposes of inplenmenting chapter 74.46 RCW the weighted
average nursing facility paynment rate shall not exceed $169.85 for
fiscal year 2010 and shall not exceed (($166-24)) $161.86 for fisca
year 2011, including the rate add-on described in subsection (12) of
this section. There will be no adjustnents for economc trends and
conditions in fiscal years 2010 and 2011. The economc trends and
conditions factor or factors defined in the biennial appropriations act
shall not be conpounded with the econom c trends and conditions factor
or factors defined in any other biennial appropriations acts before
applying it to the conponent rate all ocati ons established in accordance
with chapter 74.46 RCW When no econonic trends and conditions factor
for either fiscal year is defined in a biennial appropriations act, no
econom ¢ trends and conditions factor or factors defined in any earlier
bi enni al appropriations act shall be applied solely or conpounded to
t he conmponent rate allocations established in accordance with chapter
74.46 RCW

(2) After exam ning actual nursing facility cost information, the
| egislature finds that the nedicaid nursing facility rates cal cul at ed
pursuant to Substitute House Bill No. 3202 or Substitute Senate Bil
No. 6872 (nursing facility nedicaid paynents) provide sufficient
rei nbursenent to efficient and economcally operating nursing
facilities and bears a reasonable relationship to costs.

(3) In accordance with chapter 74.46 RCW the departnent shal
i ssue no additional certificates of capital authorization for fisca
year 2010 and no new certificates of capital authorization for fisca
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year 2011 and shall grant no rate add-ons to paynent rates for capita
i nprovenents not requiring a certificate of need and a certificate of
capital authorization for fiscal year 2011

(4) The long-termcare program may devel op and pay enhanced rates
for exceptional care to nursing honmes for persons with traunmatic brain
injuries who are transitioning from hospital care. The cost per
patient day for caring for these clients in a nursing hone setting may
be equal to or less than the cost of caring for these clients in a
hospi tal setting.

(5) Wthin the appropriations of this section, the departnent shal
reduce all seventeen paynent |evels of the seventeen-|evel paynent
systemfrom the fiscal year 2009 |levels for boarding honmes, boarding
homes contracted as assisted living, and adult famly homes. Excluded
fromthe reductions are exceptional care rate add-ons. The long-term
care programmay devel op add-ons to pay exceptional care rates to adult
famly hones and boarding honmes with specialty contracts to provide
support for the follow ng specifically eligible clients:

(a) Persons with AIDS or HI V-rel ated di seases who m ght ot herw se
require nursing hone or hospital care;

(b) Persons with Al zheiner's di sease and rel ated denenti a who m ght
ot herwi se require nursing hone care; and

(c) Persons with co-occurring nmental illness and |long-term care
needs who are eligible for expanded conmmunity services and who m ght
otherwi se require state and | ocal psychiatric hospital care.

Wt hin anounts appropriated, exceptional add-on rates for Al DS/ HV,
denentia specialty care, and expanded comunity services nay be
standardi zed w thin each program

(6) (a) Anpbunts appropriated in this section reflect a reduction to
funds appropriated for in-hone care. The departnent shall reduce the
nunber of in-home hours authorized. The reduction shall be scaled
based on the acuity level of care recipients. The | argest hour
reductions shall be to lower acuity patients and the smallest hour
reductions shall be to higher acuity patients. In doing so, the
departnent shall conply with all naintenance of effort requirenents
contained in the Arerican reinvestnent and recovery act.

(b) $3,070,000 of the general fund--state appropriation for fisca
year 2011 and $4, 980, 000 of the general fund--federal appropriation are
provided solely for the departnent to partially restore the reduction
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to in-hone care that are taken in (a) of this subsection. The
departnment will use the sanme fornula to restore personal care hours
that it used to reduce personal care hours.

(7) $536,000 of the general fund--state appropriation for fisca
year 2010, $1,477,000 of the general fund--state appropriation for
fiscal year 2011, and $2,830,000 of the general fund--federal
appropriation are provided solely for health care benefits pursuant to
a collective bargaining agreenent negotiated wth the exclusive
bar gai ni ng representative of individual providers established under RCW
74. 39A. 270.

(8)(a) $1,212,000 of the general fund--state appropriation for
fiscal year 2010, $2,934,000 of the general fund--state appropriation
for fiscal year 2011, and $2,982,000 of the general fund--federal
appropriation are provided solely for the state's contribution to the
training partnership, as provided in RCW 74.39A 360, pursuant to a
collective bargaining agreenent negotiated wth the exclusive
bar gai ni ng representative of individual providers established under RCW
74. 39A. 270.

(b) $330,000 of the general fund--state appropriation for fisca
year 2010, $660, 000 of the general fund-state appropriation for fiscal
year 2011, and $810, 000 of the general fund--federal appropriation are
provided solely for transfer from the departnent to the training
partnership, as provided in RCW 74.39A 360, for infrastructure and
instructional costs associated with training of individual providers,
pursuant to a collective bargaining agreenent negotiated with the
excl usi ve bargai ning representative of individual providers established
under RCW 74. 39A. 270.

(c) The federal portion of the amounts in this subsection is
conti ngent upon federal approval of participation in contributions to
the trust and shall renmain unallotted and placed in reserve status
until the office of financial managenent and the departnent of soci al
and health services receive federal approval.

(d) Expenditures for the purposes specified in this subsection
shal | not exceed the anpbunts provided in this subsection.

(9) Wthin the anbunts appropriated in this section, the departnent
may expand the new freedom wai ver program to accommbdate new wai ver
reci pients throughout the state. As possible, and in conpliance with
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current state and federal |aws, the departnent shall allow current
wai ver recipients to transfer to the new freedomwai ver

(10) Individuals receiving services as suppl enental security incone
(SSI) state suppl enental paynents shall not becone eligible for nedical
assi stance under RCW 74.09.510 due solely to the receipt of SSI state
suppl ement al paynents.

(11) $3, 955,000 of the general fund--state appropriation for fiscal
year 2010, (($4.239,000)) $3,972,000 of the general fund--state
appropriation for fiscal year 2011, and $10, 190,000 of the genera
fund--federal appropriation are provided solely for the continued
operation of comunity residential and support services for persons who
are older adults or who have co-occurring nedical and behavioral
di sorders and who have been discharged or diverted from a state
psychiatric hospital. These funds shall be used to serve individuals
whose treatnent needs constitute substantial barriers to comunity
pl acenment, who no longer require active psychiatric treatnent at an
i npatient hospital |evel of care, and who no |l onger neet the criteria
for inpatient involuntary comnmtnent. Coordination of these services
will be done in partnership between the nental health program and the
aging and disability services adm ni stration.

(12) Wthin the funds provided, the departnent shall continue to
provi de an add-on per nedicaid resident day per facility not to exceed
$1.57. The add-on shall be used to increase wages, benefits, and/or
staffing levels for certified nurse aides; or to increase wages and/ or
benefits for dietary aides, housekeepers, |laundry aides, or any other
category of worker whose statew de average doll ars-per-hour wage was
| ess than $15 in cal endar year 2008, according to cost report data.
The add-on may al so be used to address resulting wage conpression for
related job classes imediately affected by wage i ncreases to | ow wage
wor kers. The departnment shall continue reporting requirenents and a
settlenment process to ensure that the funds are spent according to this
subsection. The departnent shall adopt rules to inplenent the terns of
this subsection

(13) $1, 840,000 of the general fund--state appropriation for fiscal
year 2010 and (($38+/060)) $1,759,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for operation of
the volunteer services program Funding shall be prioritized towards
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serving populations traditionally served by long-termcare services to
i nclude senior citizens and persons with disabilities.

(14) In accordance with chapter 74.39 RCW the departnent may
i npl ement two nedi caid wai ver prograns for persons who do not qualify
for such services as categorically needy, subject to federal approva
and the follow ng conditions and Iimtations:

(a) One waiver programshall include coverage of care in community
residential facilities. Enrollnment in the waiver shall not exceed 600
persons at any tinmne.

(b) The second waiver program shall include coverage of in-hone
care. Enrollnent in this second waiver shall not exceed 200 persons at
any tine.

(c) The departnment shall identify the nunber of nedically needy
nursi ng hone residents, and enroll nment and expenditures on each of the
two nedi cally needy wai vers, on nonthly managenent reports.

(d) If it is necessary to establish a waiting list for either
wai ver because the budgeted nunber of enroll ment opportunities has been
reached, the departnent shall track how the |long-term care needs of
applicants assigned to the waiting list are net.

(15) The departnent shall establish waiting lists to the extent
necessary to assure that annual expenditures on the conmunity options
program entry systens (COPES) program do not exceed appropriated
| evel s. In establishing and managing any such waiting list, the
departnment shall assure priority access to persons with the greatest
unnmet needs, as determ ned by departnent assessnment processes.

(16) The departnent shall contract for housing with service nodel s,
such as cluster care, to create efficiencies in service delivery and
responsi veness to unschedul ed personal care needs by clustering hours
for clients that live in close proximty to each other.

(17) The departnent shall not pay a honme care agency |icensed under
chapter 70.127 RCW for personal care services provided by a famly
menber, pursuant to Substitute House Bill No. 2361 (nodifying state
paynments for in-honme care).

(18) $209, 000 of the general fund--state appropriation for fiscal
year 2010, (($7814000)) $732,000 of the general fund--state
appropriation for fiscal year 2011, and $1,293,000 of the general
fund--federal appropriation are provided solely to inplenent Engrossed
House Bill No. 2194 (extraordinary nedical placenent for offenders).
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The departnent shall work in partnership with the departnent of
corrections to identify services and find placenents for offenders who
are rel eased through the extraordi nary nedi cal placenent program The
departnment shall collaborate with the departnent of corrections to
identify and track cost savings to the departnent of corrections,
i ncl udi ng nedi cal cost savings and to identify and track expenditures
incurred by the aging and disability services program for community
services and by the nedical assistance programfor nedical expenses.
A joint report regarding the identified savings and expendi tures shal

be provided to the office of financial managenent and the appropriate

fiscal commttees of the legislature by Novenber 30, 2010. If this
bill is not enacted by June 30, 2009, the anmounts provided in this
subsection shall | apse.

(19) In accordance with RCW 18.51. 050, 18.20.050, and 43. 135. 055,
the departnment is authorized to increase nursing facility and boarding
home fees in fiscal year 2011 as necessary to nmeet the actual costs of
conducting the licensure, inspection, and regul atory prograns.

(a) $1,035,000 of the general fund--private/local appropriation
assunes that the current annual renewal license fee for nursing
facilities shall be increased to $327 per bed beginning in fiscal year
2011.

(b) $1,806,000 of the general fund--1ocal appropriation assunes
that the current annual renewal |icense fee for boardi ng hones shall be
i ncreased to $106 per bed beginning in fiscal year 2011.

(20) $2,566,000 of the traumatic brain injury account--state
appropriation is provided solely to continue services for persons with
traumatic brain injury (TBlI) as defined in RCW 74.31.020 through
74. 31. 050. The TBI advisory council shall provide a report to the
| egi sl ature by Decenber 1, 2010, on the effectiveness of the functions

overseen by the council and shall provide recommendations on the
devel opnment of critical services for individuals with traumatic brain
injury.

(21) The automatic award of additional hours of personal care for
people wth special neal preparation or incontinence needs is
elimnated. Authorization of service hours wll be based upon the
i ndi vi dual ' s assessed needs.

(22) For cal endar year 2009, the departnment shall calculate split
settlenments covering two periods January 1, 2009, through June 30,
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2009, and July 1, 2009, through Decenber 31, 20009. For the second
period beginning July 1, 2009, the departnment may partially or totally
wai ve settlenments only in specific cases where a nursing honme can
denonstrate significant decreases in costs fromthe first period.

(23) $72,000 of the traumatic brain injury account appropriation
and $116, 000 of the general fund--federal appropriation are provided
solely for a direct care rate add-on to any nursing facility
specializing in the care of residents with traumatic brain injuries
where nore than 50 percent of residents are classified with this
condi ti on based upon the federal m ninumdata set assessnent.

(24) $69,000 of the general fund--state appropriation for fisca
year 2010, $1,289,000 of the general fund--state appropriation for
fiscal year 2011, and $2,050,000 of the general fund--federal
appropriation are provided solely for the departnent to nmaintain
enrollment in the adult day health services program New enroll nments
are authorized for wup to 1,575 clients or to the extent that
appropriated funds are avail able to cover additional clients.

(25) (($1-666-0600)) $937,000  of the general fund--state
appropriation for fiscal year 2011 is provided solely for the
departnment to contract for the provision of an individual provider
referral registry.

(26) (($106,0006)) $94,000 of the general fund--state appropriation
for fiscal year 2011 and $100,000 of the general fund--federal
appropriation are provided solely for the departnment to contract with
a consultant to evaluate and make recomendations on a pay-for-
performance paynment subsidy system The departnent shall organi ze one
wor kgroup neeting with the consultant where nursing honme stakehol ders
may provide input on pay-for-performance ideas. The consultant shal
revi ew pay-for-performance strategies used in other states to sustain
and enhance quality-inprovenent efforts in nursing facilities. The
eval uation shall include a review of the centers for nedicare and
medi cai d services denonstration project to explore the feasibility of
pay-for-performance systens in nedicare certified nursing facilities.
The consultant shall develop a report to include:

(a) Best practices used in other states for pay-for-performance
strategies incorporated i nto nedi caid nursing home paynent systens;

(b) The rel evance of existing research to WAashi ngton state;
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(c) A summary and review of suggestions for pay-for-perfornmance
strategi es provided by nursing honme stakehol ders in WAashi ngton state;
and

(d) An evaluation of the effectiveness of a variety of performance
measur es.

(27) $4, 100, 000 of the general fund--state appropriation for fiscal
year 2010, $4,174,000 of the general fund--state appropriation for
fiscal year 2011, and $8,124,000 of +the general fund--federal
appropriation are provided for the operation of the managenent services
division of the aging and disability services admnistration. Thi s
includes but is not limted to the budget, contracts, accounting,
decision support, information technology, and rate devel opnent
activities for progranms admnistered by the aging and disability
services adm nistration. Nothing in this subsection is intended to
exenpt the managenent services division of the aging and disability
services admnistration from reductions directed by the secretary.
However, funds provided in this subsection shall not be transferred
el sewhere within the departnent nor used for any ot her purpose.

(28) The departnent is_authorized to place long-termcare clients
residing in nursing hones and paid for with state only funds into | ess
restrictive community care settings while continuing to neet the
client's care needs.

(29) In_accordance_ with RCW 43.135.055, the_ departnent is
aut hori zed to adopt and increase the fees set forth in and previously
authorized in section 206(19), chapter 37, Laws of 2010 1st sp.s.

Sec. 206. 2010 2nd sp.s. ¢ 1 s 206 (uncodified) is anended to read
as follows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES-- ECONOM C SERVI CES
PROGRAM

General Fund--State Appropriation (FYy 2010) . . . . . . . $564, 242,000
CGeneral Fund--State Appropriation (FY 2011) . . . . . (($565,6140600))
$540, 549, 000

CGeneral Fund--Federal Appropriation . . . . . . . . (($3220,+452,000))
$1, 219, 423, 000

General Fund--Private/Local Appropriation . . . . . . . (($34-816,000))
$37, 816, 000

Adm ni strative Contingency Account--State

ESHB 1086. SL p. 72



© 00 N O o WDN PP

W W W W W W W WPNDNDNDNDNMNDNMNDNDDNDNMNDNMNMNMNMNNMNPPRPPRPPRPPRPERPEPRPPRPPREPE
N o oA WNEFE OO 0o NP WDNPE OO oo N O W DN PEe o

Appropriation . . . . . . . . . . . . . . . .. $24, 336, 000
TOTAL APPROPRIATION . . . . . . . . . . . . (($2-406,763,000))
$2, 386, 366, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $303,393,000 of the general fund--state appropriation for
fiscal year 2010, $285, 057,000 of the general fund--state appropriation
for fiscal year 2011 net_ of child_ support_ pass-through_recoveries,
$24, 336, 000 of t he adm ni strative conti ngency account--state
appropriation, and $778,606,000 of +the general fund-- federa
appropriation are provided solely for all conponents of the WrkFirst
program The departnment shall wuse noneys from the admnistrative
conti ngency account for WrkFirst job placenent services provided by
the enpl oynent security departnent. Wthin the anmounts provided for
the WorkFirst program the departnment may provide assistance using
state-only funds for famlies eligible for tenporary assistance for
needy famlies. |In addition, within the amounts provided for WrKkFirst
t he departnent shall

(a) Establish a career services work transition program

(b) Continue to inplenment WorkFirst program inprovenents that are
desi gned to achi eve progress agai nst outconme neasures specified in RCW
74. 08A. 410. CQutcone data regarding job retention and wage progression
shal |l be reported quarterly to appropriate fiscal and policy comnmttees
of the legislature for famlies who | eave assi stance, neasured after 12
mont hs, 24 nonths, and 36 nonths. The departnent shall al so report the
percentage of famlies who have returned to tenporary assistance for
needy famlies after 12 nonths, 24 nonths, and 36 nonths;

(c) Submt a report electronically by October 1, 2009, to the
fiscal commttees of the | egislature containing a spending plan for the
Wor kFirst program The plan shall identify how spending |evels in the
2009- 2011 biennium wi Il be adjusted to stay within available federa
grant levels and the appropriated state-fund | evel s;

(d) Provide quarterly fiscal reports to the office of financial
managenent and the legislative fiscal conmttees detailing information
on the anount expended from general fund--state and general fund--
federal by activity.

(2) The departnent and the office of financial managenent shal
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electronically report quarterly the expenditures, maintenance of effort
allotnents, expenditure anounts, and caseloads for the WrkFirst
programto the legislative fiscal conmttees.

(3) %16, 783,000 of the general fund--state appropriation for fiscal
year 2011 and $62, 000,000 of the general fund--federal appropriation
are provided solely for all conponents of the WrkFirst program in
order to maintain services to January 2011. The legislature intends to
work with the governor to design and inplenent fiscal and programmatic
nodi fications to provide for the sustainability of the program The
funding in this subsection assunes that no ot her expenditure reductions
will be made prior to January 2011 other than those assuned in the
appropriation levels in this act.

(4) $94, 322,000 of the general fund--state appropriation for fiscal
year 2010 and (($84,9064,000)) $76,979,000 of the general fund--state
appropriation for fiscal year 2011, net of recoveries, are provided
solely for cash assistance and other services to recipients in the cash
program pursuant to chapter 8, Laws of 2010 1st sp. sess. (security
lifeline act), including persons in the unenployable, expedited, and
aged, blind, and disabl ed conponents of the program It is the intent
of the legislature that the lifeline incapacity determ nation and
progressive evaluation process regulations be carefully designed to
accurately identify those persons who have been or wll be
i ncapacitated for at |east ninety days. The incapacity determ nation
and progressive eval uation process regulations in effect on January 1,
2010, cannot be anmended until at |east Septenber 30, 2010; except that
provisions related to the use of admnistrative review teans may be
anmended, and obsol ete term nology and functional assessnent |anguage
may be updated on or after July 1, 2010, in a nmanner that only
mnimally inpacts the outcome of incapacity evaluations. After
Septenber 30, 2010, the incapacity determ nation and progressive
eval uation process regul ati ons nay be anended only if the reports under
(a) and (b) of this subsection have been submtted, and find that
expenditures will exceed the appropriated level by three percent or
nor e.

(a) The departnment and the caseload forecast council shall, by
Sept enber 21, 2010, submt a report to the |legislature based upon the
nost recent casel oad forecast and actual expenditure data avail able, as
to whet her expenditures for the |ifeline-unenployable grants in fiscal
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year 2011 will exceed $69,648,000 for fiscal year 2011 in the 2010
suppl enent al operating budget by three percent or nore. | f
expenditures wll exceed the appropriated amount for lifeline-
unenpl oyabl e grants by three percent or nore, the departnent nay adopt
regulations nodifying incapacity determnation and progressive
eval uation process regul ations after Septenber 30, 2010.

(b) On or before Septenber 21, 2010, the departnent shall submt a
report to the relevant policy and fiscal conmttees of the |legislature
that includes the following information regarding any regulations
proposed for adoption that would nodify the Ilifeline incapacity
determ nation and progressi ve eval uati on process:

(i) A copy of the proposed changes and a conci se description of the

changes;
(ii1) A description of the persons who would likely be affected by
adoption of the regulations, including their inpairnents, age,

education, and work history;

(tii) An estimte of the nunber of persons who, on a nonthly basis
t hrough June 2013, would be denied lifeline benefits if the regul ations
were adopted, expressed as a nunber, as a percentage of total
applicants, and as a percentage of the nunber of persons granted
lifeline benefits in each nonth;

(iv) An estimate of the nunmber of persons who, on a nonthly basis
t hrough June 2013, would have their lifeline benefits term nated
followwng an eligibility review if the regulations were adopted,
expressed as a nunber, as a percentage of the nunber of persons who
have had an eligibility review in each nonth, and as a percentage of
the total nunber of persons currently receiving |ifeline-unenployable
benefits in each nonth; and

(v) Intended i nprovenents in enploynent or treatnent outcones anong
persons receiving lifeline benefits that could be attributable to the
changes in the regul ati ons.

(c) Wthin these anpunts:

(1) The departnment shall aggressively pursue opportunities to
transfer lifeline clients to general assistance expedited coverage and
to facilitate client applications for federal supplenental security
income when the client's incapacities indicate that he or she woul d be
likely to neet the federal disability criteria for supplenental
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security incone. The departnent shall initiate and file the federa
suppl enental security inconme interimagreenent as quickly as possible
in order to maxi m ze the recovery of federal funds;

(11) The departnent shall reviewthe lifeline caseload to identify
reci pients that would benefit from assi stance in becom ng naturalized
citizens, and thus be eligible to receive federal supplenental security
i ncone benefits. Those cases shall be given high priority for
nat ural i zation fundi ng through the departnent;

(1i1) The departnent shall actively coordinate with | ocal workforce
devel opnment councils to expedite access to worker retraining prograns
for lifeline clients in those regions of the state with the greatest
nunber of such clients;

(tv) By July 1, 2009, the departnent shall enter into an
i nteragency agreenment with the departnent of veterans' affairs to
establish a process for referral of veterans who may be eligible for
veteran's services. This agreement nust include outstationing
departnent of veterans' affairs staff in selected community service
office locations in King and Pierce counties to facilitate applications
for veterans' services; and

(v) In addition to any earlier evaluation that may have been
conducted, the department shall intensively evaluate those clients who
have been receiving lifeline benefits for twelve nonths or nore as of
July 1, 2009, or thereafter, if the available medical and incapacity
rel ated evidence indicates that the client is unlikely to neet the
disability standard for federal supplenental security incone benefits.
The evaluation shall identify services necessary to elimnate or
mnimze barriers to enploynent, including nental health treatnent,
substance abuse treatnment and vocational rehabilitation services. The
departnent shall expedite referrals to chem cal dependency treatnent,
ment al heal th and vocational rehabilitation services for these clients.

(vi) The appropriations in this subsection reflect a change in the
earned i ncone disregard policy for lifeline clients. It is the intent
of the legislature that the departnent shall adopt the tenporary
assistance for needy famlies earned inconme policy for the lifeline
program

(5) $750,000 of the general fund--state appropriation for fisca
year 2010 and (($756:9000)) $500,000 of the general fund--state
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appropriation for fiscal year 2011 are provided solely for
nat ural i zati on servi ces.

(6) ((a))) $3,550,000 of the general fund--state appropriation for
fiscal year 2010 is provided solely for refugee enpl oynent services, of
whi ch $2, 650,000 is provided solely for the departnment to pass through
to statewi de refugee assistance organizations for |imted English
proficiency pathway services; and (($3556:000)) $2,050,000 of the
general fund--state appropriation for fiscal year 2011 is provided
solely for refugee enploynment services, of which (($2-656,600))
$1,540,000 is provided solely for the departnment to pass through to
statewi de refugee assistance organizations for Jlimted English
proficiency pathway services.

({ £y —TFhe —tegtstature—intends —that —the —appropriation—ia—Hhis
subsection—tor—the— 200911 H-seal —bienmwm-wi-H—rai-atan—unding—Hor
refugee prograns at a level at least equal to expenditures on these
progranms i n the 2007-09 fiscal-biennium))

(7) The appropriations in this section reflect reductions in the
appropriations for t he econom c servi ces admnistration's
adm ni strative expenses. It is the intent of the l|egislature that
t hese reductions shall be achieved, to the greatest extent possible, by
reduci ng those admnistrative costs that do not affect direct client
services or direct service delivery or program

(8) $855,000 of the general fund--state appropriation for fisca
year 2011, $719,000 of the general fund--federal appropriation, and
$2,907,000 of the general fund--private/local appropriation are
provi ded solely for the inplenentation of the opportunity portal, the
food stanp enpl oynent and training program and the disability lifeline
program under Second Substitute House Bill No. 2782 (security lifeline
act). If the bill is not enacted by June 30, 2010, the anounts
provided in this subsection shall |apse.

(9) (($200,0600)) $100,000 of the general fund--state appropriation
for fiscal year 2011 is provided solely for the departnent to award
grants to small mut ual assi stance or smal | comuni ty- based
organi zations that contract with the departnment for inmgrant and
refugee assistance services. The funds shall be awarded to provide
funding for comunity groups to provide transitional assistance,
| anguage skills, and other resources to inprove refugees' economc
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self-sufficiency through the effective use of social services,
financi al services, and nedi cal assistance.

(10) To_ensure_ expenditures remain__wthin_available_funds
appropriated in this section, the leqgislature establishes the benefit
under the state food assistance program nmade pursuant to RCW
74.08A. 120, to be fifty percent of the federal supplenental nutrition
assi stance programbenefit anount.

Sec. 207. 2010 2nd sp.s. ¢ 1 s 207 (uncodified) is anended to read
as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--ALCOHOL AND
SUBSTANCE ABUSE PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . . . . $81,982,000

General Fund--State Appropriation (FY 2011) . . . . . . (($82-379,000))

$77, 065, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . (($348,618,0600))

$151, 574, 000

General Fund--Private/lLocal Appropriation. . . . . . . . . $2,718,000
Crimnal Justice Treatnent Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $17,743,000

Probl em Ganbl i ng Account--State Appropriation . . . . . . . $1,456,000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($334296,000))

$332, 538, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) Wthin the anbunts appropriated in this section, the departnent
may contract with the University of Wshington and comunity-based
providers for the provision of the parent-child assistance program
For all contractors, indirect charges for admnistering the program
shal | not exceed ten percent of the total contract anmount.

(2) Wthin the anounts appropriated in this section, the departnent
shall continue to provide for chem cal dependency treatnent services
for adult nedicaid eligible and general assistance-unenployable
patients.

(3) In addition to other reductions, the appropriations in this
section reflect reductions targeted specifically to state governnent
adm ni strative costs. These adm nistrative reductions shall Dbe
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achieved, to the greatest extent possible, by reducing those
adm nistrative costs that do not affect direct client services or
di rect service delivery or prograns.

(4) ((%$2,247,000 of the general fund--state appropriation for
Hseal-—year—2031—ts—provided—solely)) Funding is_ provided for the
i npl ementation of the |ifeline program under Second Substitute House
Bill No. 2782 (security lifeline act). |If the bill is not enacted by
June 30, 2010, the anmount provided in this subsection shall |apse.

(5) $3,500, 000 of the general fund--federal appropriation (fromthe
substance abuse prevention and treatnent federal block grant) is
provi ded solely for the continued funding of existing county drug and
al cohol use prevention prograns.

Sec. 208. 2010 2nd sp.s. ¢ 1 s 208 (uncodified) is anended to read
as follows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES- - MEDI CAL ASSI STANCE
PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . . $1,697, 203, 000
General Fund--State Appropriation (FY 2011) . . . . (($%4%52373:000))
$1, 737, 303, 000

CGeneral Fund--Federal Appropriation. . . . . . . . (($6:044652,000))
$6, 047, 405, 000

CGeneral Fund--Private/Local Appropriation . . . . . . . (($3+249,000))
$38, 509, 000

Emer gency Medi cal Services and Trauma Care Systens
Trust Account--State Appropriation . . . . . . . . . . $15,075,000
Tobacco Prevention and Control Account--

State Appropriation . . . . . . . . . . $4, 464, 000
Hospital Safety Net Assessnent Fund--State

Appropriation . . . . . . . . . . . . . . . . . . (($260,036:000))

$260, 057, 000

TOTAL APPROPRIATION . . . . . . . . . . . . (($9-814052000))

$9, 800, 016, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) Based on quarterly expenditure reports and casel oad forecasts,
if the departnent estimates that expenditures for the nedical
assi stance programw || exceed the appropriations, the departnent shall
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take steps including but not |limted to reduction of rates or
el imnation of optional services to reduce expenditures so that tota
program costs do not exceed the annual appropriation authority.

(2) In determning financial eligibility for nedicaid-funded
services, the departnent is authorized to disregard recoveries by
Hol ocaust survivors of insurance proceeds or other assets, as defined
in RCW48. 104. 030.

(3) The legislature affirnms that it is in the state's interest for
Har bor vi ew nedi cal center to remain an econonically viable conponent of
the state's health care system

(4) When a person is ineligible for nmedicaid solely by reason of
residence in an institution for nmental diseases, the departnent shal
provi de the person with the sane benefits as he or she would receive if
eligible for nedicaid, using state-only funds to the extent necessary.

(5) In accordance with RCW 74.46.625, $6,000,000 of the genera
fund--federal appropriation is provided solely for supplenental
paynments to nursing honmes operated by public hospital districts. The
public hospital district shall be responsible for providing the
required nonfederal match for the supplenental paynent, and the
paynments shall not exceed the maxi num all owabl e under federal rules.
It is the legislature's intent that the paynents shall be suppl enental
to and shall not in any way offset or reduce the paynents cal cul ated
and provided in accordance with part E of chapter 74.46 RCW It is the
| egislature's further intent that costs otherw se allowable for rate-
setting and settl enent agai nst paynents under chapter 74.46 RCW shal
not be disall owed solely because such costs have been paid by revenues
retained by the nursing honme from these supplenental paynents. The
suppl emental paynents are subject to retrospective interimand fina
cost settlenments based on the nursing hones' as-filed and final
medi care cost reports. The timng of the interim and final cost
settlenments shall be at the departnent's discretion. During either the
interimcost settlenment or the final cost settlenent, the departnent

shall recoup from the public hospital districts the supplenental
paynents that exceed the nedicaid cost |limt and/or the nmedicare upper
paynment |limt. The departnent shall apply federal rules for

identifying the eligible incurred nmedicaid costs and the nedi care upper
paynment limt.
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(6) (($4-1106,000)) $649, 000  of the general fund- - f eder al
appropriation and (($+-165-000)) $644,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for grants to
rural hospitals. The departnent shall distribute the funds under a
formula that provides a relatively larger share of the available
funding to hospitals that (a) serve a disproportionate share of |ow
income and nedically indigent patients, and (b) have rel atively smaller
net financial margins, to the extent allowed by the federal nedicaid
program

(7) (($9-8148-0666)) $5, 729,000 of the general fund--state
appropriation for fiscal year 2011, and (($9,865:000)) $5,776,000 of
t he general fund--federal appropriation are provided solely for grants
to nonrural hospitals. The departnent shall distribute the funds under
a formula that provides a relatively larger share of the avail able
funding to hospitals that (a) serve a disproportionate share of |ow
income and nedically indigent patients, and (b) have relatively smaller
net financial margins, to the extent allowed by the federal nedicaid
program

(8) The departnment shall continue the inpatient hospital certified
public expenditures program for the 2009-11 biennium The program
shall apply to all public hospitals, including those owned or operated
by the state, except those classified as critical access hospitals or
state psychiatric institutions. The departnent shall submt reports to
t he governor and |egislature by Novenber 1, 2009, and by Novenber 1
2010, that eval uate whether savings continue to exceed costs for this

program If the certified public expenditures (CPE) program in its
current formis no |longer cost-effective to maintain, the departnent
shall submt a report to the governor and |egislature detailing

cost-effective alternative uses of local, state, and federal resources
as a replacenent for this program During fiscal year 2010 and fi scal
year 2011, hospitals in the programshall be paid and shall retain one
hundred percent of the federal portion of the allowable hospital cost
for each nedicaid inpatient fee-for-service claim payable by nedica

assistance and one hundred percent of the federal portion of the
maxi mum di sproportionate share hospital paynent all owabl e under federal
regul ations. Inpatient nedicaid paynents shall be established using an
al | owabl e net hodol ogy t hat approxi mates the cost of clains submtted by
the hospitals. Paynents nade to each hospital in the programin each
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fiscal year of the biennium shall be conpared to a baseline anount.
The baseline anmount wll be determned by the total of (a) the
i npatient claim paynent anounts that would have been paid during the
fiscal year had the hospital not been in the CPE program based on the
rei moursenment rates developed, inplenmented, and <consistent wth
policies approved in the 2009-11 biennial operating appropriations act
(chapter 564, Laws of 2009) and in effect on July 1, 2009, (b) one half
of the indigent assistance disproportionate share hospital paynent
anounts paid to and retained by each hospital during fiscal year 2005,
and (c) all of the other disproportionate share hospital paynent
anpunts paid to and retai ned by each hospital during fiscal year 2005
to the extent the sane disproportionate share hospital prograns exist
in the 2009-11 biennium |f paynents during the fiscal year exceed the
hospital's baseline anmount, no additional paynents will be nmade to the
hospi tal except the federal portion of allowabl e disproportionate share
hospital paynments for which the hospital can certify allowable match

| f paynents during the fiscal year are |l ess than the baseline anount,
the hospital will be paid a state grant equal to the difference between
paynments during the fiscal year and the applicable baseline anount.
Paynment of the state grant shall be made in the applicable fiscal year
and distributed in nonthly paynents. The grants will be recal cul ated
and redistributed as the baseline is updated during the fiscal year

The grant paynents are subject to an interimsettlenment within el even
nmont hs after the end of the fiscal year. A final settlenent shall be
per f or med. To the extent that either settlenent determnes that a
hospital has received funds in excess of what it woul d have received as
described in this subsection, the hospital nust repay the excess
anounts to the state when requested. $20, 403, 000 of the general fund--
state appropriation for fiscal year 2010, of which $6,570,000 is
appropriated in section 204(1) of this act, and $29, 480,000 of the
general fund--state appropriation for fiscal year 2011, of which
$6, 570,000 is appropriated in section 204(1) of this act, are provided
solely for state grants for the participating hospitals. CPE hospitals
Wil | receive the inpatient and outpatient rei mbursenent rate
restorations in section 9 and rate increases in section 10(1)(b) of
Engrossed Second Substitute House Bill No. 2956 (hospital safety net
assessnent) funded through the hospital safety net assessnent fund
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rather than through the baseline nechanism specified in this
subsecti on.

(9) The departnment is authorized to use funds appropriated in this
section to purchase goods and supplies through direct contracting with
vendors when the departnent determnes it is cost-effective to do so.

(10) $93,000 of the general fund--state appropriation for fisca
year 2010 and $93, 000 of the general fund--federal appropriation are
provi ded solely for the departnent to pursue a federal Medicaid waiver
pursuant to Second Substitute Senate Bill No. 5945 (Washi ngton health
partnership plan). If the bill is not enacted by June 30, 2009, the
anounts provided in this subsection shall |apse.

(11) The departnent shall require managed health care systens that
have contracts with the departnent to serve nedi cal assistance clients
tolimt any reinbursenments or paynents the systens nake to providers
not enpl oyed by or under contract with the systens to no nore than the
medi cal assistance rates paid by the departnent to providers for
conpar abl e services rendered to clients in the fee-for-service delivery
system

(12) A maxi mum of $241,141,000 in total funds from the general
fund--state, general fund--federal, and tobacco and prevention control
account--state appropriations may be expended in the fiscal biennium
for the medical program pursuant to chapter 8, Laws of 2010 1st sp.
sess. (security lifeline act), and these anounts are provided solely
for this program O these amounts, $10, 749,000 of the general fund--
state appropriation for fiscal year 2010 and $10, 892, 000 of the general
fund--federal appropriation are provided solely for paynents to
hospitals for providing outpatient services to |ow incone patients who
are recipients of lifeline benefits. Pursuant to RCW 74.09. 035, the
departnent shall not expend for the lifeline nedical care services
program any anounts in excess of the amounts provided in this
subsecti on.

(13) Mental health services shall be included in the services
provi ded through the managed care system for lifeline clients under
chapter 8, Laws of 2010 1st sp. sess. In transitioning lifeline
clients to managed care, the departnent shall attenpt to deliver care
to lifeline clients through nedical hones in community and m grant
health centers. The departnent, in collaboration with the carrier,
shall seek to inprove the transition rate of lifeline clients to the
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federal supplenmental security incone program The departnment shall
renegotiate the contract with the managed care plan that provides

services for lifeline clients to maxim ze state retention of future
hospital savings as a result of inproved care coordination. The
departnment, in collaboration wth stakeholders, shall propose a new

name for the lifeline program

(14) The departnment shall evaluate the inpact of the use of a
managed care delivery and financing systemon state costs and out cones
for lifeline nedical clients. Qutcones neasured shall include state
costs, utilization, changes in nental health status and synptons, and
i nvol venent in the crimnal justice system

(15) The departnent shall report to the governor and the fisca
committees of the legislature by June 1, 2010, on its progress toward
achieving a twenty percentage point increase in the generic
prescription drug utilization rate.

(16) State funds shall not be used by hospitals for advertising
pur poses.

(17) $24, 356,000 of the general fund--private/local appropriation
and $35, 707, 000 of the general fund--federal appropriation are provided
solely for the inplenentation of professional services supplenental
paynment prograns. The departnent shall seek a nedicaid state plan
amendnent to create a professional services supplenental paynent
program for University of Washi ngton nedi ci ne professional providers no
|ater than July 1, 2009. The departnent shall apply federal rules for
identifying the shortfall between current fee-for-service nedicaid
paynments to participating providers and the applicable federal upper
paynment limt. Participating providers shall be solely responsible for
providing the local funds required to obtain federal matching funds.
Any incremental costs incurred by the departnent in the devel opnment,

i npl enent ati on, and maintenance of this program wll be the
responsibility of the participating providers. Participating providers
will retain the full anount of supplenental paynents provided under

this program net of any potential costs for any related audits or
litigation brought against the state. The departnent shall report to
t he governor and the |l egislative fiscal commttees on the prospects for
expansion of the program to other qualifying providers as soon as
feasibility is determ ned but no later than Decenber 31, 2009. The
report will outline estinmated inpacts on the participating providers,
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the procedures necessary to conply with federal guidelines, and the
admnistrative resource requirenments necessary to inplenent the
program The departnment will create a process for expansion of the
program to other qualifying providers as soon as it is determ ned
feasible by both the departnent and providers but no |ater than June
30, 2010.

(18) $9, 075,000 of the general fund--state appropriation for fiscal
year 2010, $8,588,000 of the general fund--state appropriation for
fiscal year 2011, and $39,747,000 of the general fund--federal
appropriation are provided solely for devel opnent and i npl enentati on of
a replacenent system for the existing nedicaid managenent information
system The anounts provided in this subsection are conditioned on the
departnent satisfying the requirenents of section 902 of this act.

(19) $506, 000 of the general fund--state appropriation for fiscal
year 2011 and $657,000 of the general fund--federal appropriation are
provi ded solely for the inplenentation of Second Substitute House Bil
No. 1373 (children's nental health). |If the bill is not enacted by
June 30, 2009, the anmounts provided in this subsection shall | apse.

(20) Pursuant to 42 U.S.C. Sec. 1396(a)(25), the departnent shal
pursue insurance clains on behalf of nedicaid children served through
its in-honme nedically intensive child program under WAC 388-551- 3000.
The departnent shall report to the Legislature by Decenber 31, 2009, on
the results of its efforts to recover such clai ns.

(21) The department may, on a case-by-case basis and in the best
interests of the child, set paynent rates for nedically intensive hone
care services to pronote access to honme care as an alternative to
hospi talization. Expenditures related to these increased paynents
shall not exceed the anobunt the departnent would otherwi se pay for
hospitalization for the child receiving nedically intensive hone care
servi ces.

(22) $425,000 of the general fund--state appropriation for fiscal
year 2010 and $790, 000 of the general fund--federal appropriation are
provided solely to continue children's health coverage outreach and
education efforts under RCW 74.09.470. These efforts shall rely on
exi sting rel ationshi ps and systens devel oped with |ocal public health
agenci es, health care providers, public schools, the wonen, infants,
and children program the early childhood education and assistance
program child care providers, newborn visiting nurses, and other
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communi ty-based organizations. The departnment shall seek public-
private partnerships and federal funds that are or may becone avail abl e
to provide on-going support for outreach and education efforts under
the federal children's health insurance programreauthorization act of
20009.

(23) The departnent, in conjunction with the office of financia
managenent, shall inplenent a prorated i npati ent paynent policy.
(24) The departnent will pursue a conpetitive procurenent process

for antihenmophilic products, enphasizing evidence-based nedicine and
protection of patient access wthout significant disruption in
treat ment.

(25) The departnent will|l pursue several strategies towards reducing
phar macy expenditures including but not Ilimted to increasing generic
prescription drug utilization by 20 percentage points and pronoting
increased utilization of the existing mail-order pharmacy program

(26) The departnment shall reduce rei nbursenent for over-the-counter
medi cati ons while maintaining rei nbursenent for those over-the-counter
medi cations that can replace nore costly prescription nedications.

(27) The departnent shall seek public-private partnerships and
federal funds that are or may becone available to inplenment health
i nformation technol ogy projects under the federal Anerican recovery and
rei nvest nent act of 2009.

(28) The departnent shall target funding for maternity support
servi ces towards pregnant wonen with factors that | ead to higher rates
of poor birth outcones, including hypertension, a pretermor low birth
wei ght birth in the nost recent previous birth, a cognitive deficit or
devel opmental disability, substance abuse, severe nental illness,
unheal thy weight or failure to gain weight, tobacco use, or African
American or Native Anerican race. The departnent shall prioritize
evi dence-based practices for delivery of maternity support services.
To the extent practicable, the departnment shall develop a nechanismto
increase federal funding for maternity support services by |everaging
| ocal public funding for those services.

(29) $260, 036, 000 of the hospital safety net assessnent fund--state
appropriation and  $255, 448,000 of the general f und- - f eder al
appropriation are provided solely for the inplenentation of Engrossed
Second Substitute House Bill No. 2956 (hospital safety net assessnent).
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If the bill is not enacted by June 30, 2010, the anmounts provided in
this subsection shall |apse.

(30) $79,000 of the general fund--state appropriation for fisca
year 2010 and $53,000 of the general fund--federal appropriation are
provided solely to inplenent Substitute House Bill No. 1845 (nedica
support obligations).

(31) $63,000 of the general fund--state appropriation for fisca
year 2010, $583, 000 of the general fund--state appropriation for fiscal
year 2011, and $864, 000 of the general fund--federal appropriation are
provided solely to inplenent Engrossed House Bill No. 2194
(extraordi nary nedi cal placenent for offenders). The departnent shal
work in partnership wth the departnment of corrections to identify
services and find placenents for offenders who are rel eased t hrough the
extraordinary nedical pl acenent  program The departnment shall
col | aborate wth the departnent of corrections to identify and track
cost savings to the departnment of corrections, including nedical cost
savings, and to identify and track expenditures incurred by the aging
and disability services program for comunity services and by the
medi cal assistance program for nedical expenses. A joint report
regarding the identified savings and expenditures shall be provided to
the office of financial mnagenent and the appropriate fiscal
commttees of the | egislature by November 30, 2010. If this bill is
not enacted by June 30, 2009, the anmpunts provided in this subsection
shal | | apse.

(32) $73,000 of the general fund--state appropriation for fisca
year 2011 and $50,000 of the general fund--federal appropriation is
provided solely for supplenental services that wll be provided to
offenders in lieu of a prison sentence pursuant to chapter 224, Laws of
2010 (Substitute Senate Bill No. 6639).

(33) Sufficient anpbunts are provided in this section to provide
full benefit dual eligible beneficiaries with nedicare part D
prescription drug copaynent coverage in accordance wth RCW 74.09. 520
until Decenber 31, 2010.

(34) In addition to other reductions, the appropriations in this
section reflect reductions targeted specifically to state governnent
adm ni strative costs. These adm nistrative reductions shall Dbe
achieved, to the greatest extent possible, by reducing those
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adm nistrative costs that do not affect providers, direct client
services, or direct service delivery or prograns.

(35) $331,000 of the general fund--state appropriation for fiscal
year 2010, $331, 000 of the general fund--state appropriation for fiscal
year 2011, and $1, 228,000 of the general fund--federal appropriation
are provided solely for the departnent to support the activities of the
Washi ngton poi son center. The departnent shall seek federal authority
to receive matching funds from the federal governnent through the
children's health i nsurance program

(36) $528,000 of the general fund--state appropriation and
$2, 955,000 of the general fund--federal appropriation are provided
solely for the inplenentation of the lifeline program under chapter 8,
Laws of 2010 1st sp. sess. (security lifeline act).

(37) Reductions in dental services are to be achieved by focusing
on the fastest growing areas of dental care. Reductions in
preventative care, particularly for children, will be avoided to the
extent possible.

(38) $1,307,000 of the general fund--state appropriation for fiscal
year 2011 and $1, 770,000 of the general fund--federal appropriation are
provi ded solely to continue to provide dental services in cal endar year
2011 for qualifying adults with devel opnental disabilities. Services
shall include preventive, routine, and energent dental care, and
support for continued operation of the dental education in care of
persons wth disabilities (DECOD) program at the University of
Washi ngt on.

(39) The departnent shall devel op the capability to inplenent apple
health for kids express lane eligibility enrollnments for children
recei ving basi c food assi stance by June 30, 2011.

(40)(a) The departnent, in coordination with the health care
authority, shall actively continue to negotiate a nedicaid section 1115
wai ver with the federal centers for nedicare and nedi cai d services that
woul d provide federal matching funds for services provided to persons
enrolled in the basic health plan under chapter 70.47 RCW and the
medi cal care services program under RCW74. 09. 035.

(b) If the waiver in (a) of this subsection is granted, the
departnment and the health care authority may inplenment the waiver if it
allows the program to remain wthin appropriated |levels, after

ESHB 1086. SL p. 88



©O© 00 N O Ol WDN P

W W W W W W WwWwwWwWMNDNDNDMDNDNMNMNDNMDDNMNDNMDMNMNMNMDNPEPRPPRPEPRPRPRPPRPEPRPERPPRPRE
0O N O A W NPEFP O OOWwNO O P WNEPEOOOWOOLwWNO O~ owDdNDE. o

providing notice of its terns and conditions to the relevant policy and
fiscal conmttees of the legislature in witing thirty days prior to
t he pl anned i npl enentati on date of the waiver.

(41) $704,000 of the general fund--state appropriation for fiscal
year 2010, $812,000 of the general fund--state appropriation for fiscal
year 2011, and $1,516,000 of the general fund--federal appropriation
are provided solely for nmaintaining enployer-sponsored insurance
program staff, coordination of benefits wunit staff, the paynent
integrity audit team and fam |y pl anni ng nursi ng.

(42) Every effort shall be made to maintain current enploynent
level s and achieve admnistrative savings through vacancies and
enpl oyee attrition. Efficiencies shall be inplenmented as soon as
possible in order to mnimze actual reduction in force. The
departnment shall inplenment a nmanagenent strategy that mnim zes
di sruption of service and negative i npacts on enpl oyees.

(43) $1,199,000 of the general fund--private/local appropriation
for fiscal vyear 2011 and $1,671,000 of the general fund--federal
appropriation are provided solely to support nedical airlift services.

(44) $5,000,000 of the general fund--state appropriation for fiscal
year 2011 and $7,191, 000 of the general fund--federal appropriation are
provided solely for paynents to federally qualified health clinics and
rural health centers under a new alternative paynent nethodol ogy that
the departnent shall develop in consultation with the |egislature and
the office of financial managenent.

(45) $33,000_of the general fund--state appropriation for fisca
year 2011 and $61,000 of the general fund--federal appropriation are
provided solely to continue operation by a nonprofit organization of a
toll-free line that assists famlies to | earn about and enroll in apple
health for kids, which provides publicly funded nedi cal and dental care
for famlies with_incones_below 300 percent of the federal poverty
| evel .

(46) $150,000 of the general fund--state appropriation for fiscal
year 2011 and $150, 000 of the general fund--federal appropriation are
provided solely for initiation of a prescriptive practices inprovenent
coll aborative focusing upon atypical antipsychotics and other
nedi cations commonly used in the treatnent of severe_ and_ persi stent
nental illnesses anobng adults. The project shall pronote coll aboration
anmong _comunity nental health centers, other nmjor prescribers of
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atypical antipsychotic nedications to adults enrolled in state nedical
assi stance programs, and_ psychiatrists, pharnacists, and _other
specialists at _the University of Washi ngton departnent of psychiatry
and/or other research universities. The collaboration shall include
patient-specific_prescriber consultations by _ psychiatrists__and
pharnaci sts specializing in treatnent of severe and persistent nental
illnesses anbng_adults; production of profiles to assist prescribers
and _clinics track their prescriptive practices and their patients’
nmedi cation use and adherence relative to evidence-based practice
qui delines, other prescribers, and patients at other clinics; and
in-service sennars at which participants can share and increase their
know edge of evi dence-based and other effective prescriptive practices.
(47) $75,000 of the general fund--state appropriation for fisca
year 2011 and $75,000 of the general fund--federal appropriation are
provided solely to assist wth_ developnent and_ inplenentation_ of
evi dence-based strategies regarding the appropriate, safe, and
effective role of G section surgeries and early induced |abor in births
and neonatal care. The strateqgies shall be identified and inpl enented
in_consultation wth «clinical research specialists, physicians,
hospitals, advanced registered nurse practitioners, and organi zations
concerned with maternal and child health.

Sec. 209. 2010 2nd sp.s. ¢ 1 s 209 (uncodified) is anended to read
as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES-- VOCATI ONAL
REHABI LI TATI ON PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . . . . $10,327,000

General Fund--State Appropriation (FY 2011) . . . . . . (($16,045,000))

$9, 443, 000

General Fund--Federal Appropriation. . . . . . . . . . . $107,848, 000
Tel ecomruni cati ons Devices for the Hearing and

Speech | npaired--State Appropriation . . . . . . . .(($5:976,000))

$6, 056, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($334196-000))

$133, 674, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:
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(1) The vocational rehabilitation programshall coordinate closely
with the economc services program to serve lifeline clients under
chapter 8, Laws of 2010 1st sp. sess. who are referred for eligibility
determ nati on and vocational rehabilitation services, and shall nake
every effort, within the requirenents of the federal rehabilitation act
of 1973, to serve these clients.

(2) $80,000 of the_ telecomunications devices for the hearing and
speech inpaired account--state appropriation is provided solely for the
office of deaf and_ hard of hearing_ _to_enter into_an_interagency
agreenent _with the departnent of services for the blind to_ support
contracts for _services that provide_ enploynent support and help with
life activities for deaf-blind individuals in King county.

Sec. 210. 2010 2nd sp.s. ¢ 1 s 210 (uncodified) is anended to read
as follows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES- - SPECI AL COVM TMENT
PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . . . . $48,827,000
General Fund--State Appropriation (FY 2011) . . . . . . (($4%40651009))
$48, 536, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%95-878.000))

$97, 363, 000

Sec. 211. 2010 2nd sp.s. ¢ 1 s 211 (uncodified) is anmended to read
as follows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES- - ADM NI STRATI ON AND
SUPPORTI NG SERVI CES PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . . . . $33,579, 000
General Fund--State Appropriation (FY 2011) . . . . . . ((%$29166,000))
$27, 745, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . .(($56,981,000))
$51, 304, 000

General Fund--Private/lLocal Appropriation . . . . . . . . . $1,6121,000
I nstitutional |npact Account--State Appropriation . . . . . . .$22,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($114.869/000))

$113, 771, 000

The appropriations in this section are subject to the follow ng
conditions and |imtations: In addition to other reductions, the
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appropriations in this section reflect reductions targeted specifically
to state governnent admnistrative costs. These admnistrative
reductions shall be achieved, to the greatest extent possible, by
reduci ng those admnistrative costs that do not affect direct client
services or direct service delivery or prograns.

(1) $333,000 of the general fund--state appropriation for fisca
year 2010 and $300,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the Washington state nentors
program to <continue its public-private partnerships to provide
techni cal assistance and training to nentoring prograns that serve at-
ri sk youth.

(2) $445,000 of the general fund--state appropriation for fisca
year 2010 and $445,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for funding of the teanthild
proj ect through the governor's juvenile justice advisory commttee.

(3) $178,000 of the general fund--state appropriation for fisca
year 2010 and $178,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the juvenile detention
alternatives initiative.

(4) Anmounts appropriated in this section reflect a reduction to the
famly policy council. The famly policy council shall reevaluate
staffing levels and admnistrative costs to ensure to the extent
possi ble a maxi num ratio of grant noneys provided and adm nistrative
costs.

(5) Anmounts appropriated in this section reflect a reduction to the
council on children and famlies. The council on children and famlies
shall reevaluate staffing | evels and adm ni strative costs to ensure to
the extent possible a maxinmum ratio of grant noneys provided and
adm ni strative costs.

Sec. 212. 2010 1st sp.s. ¢ 37 s 213 (uncodified) is anended to
read as foll ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES- - PAYMENTS TO OTHER
AGENCI ES PROGRAM

General Fund--State Appropriation (Fy 2010) . . . . . . . . $61,985,000
General Fund--State Appropriation (FY 2011) . . . . . . (($64-461.009))

$63, 793, 000
CGeneral Fund--Federal Appropriation. . . . . . . . . .(($56,572,000))
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